





STATEMENT QF ASSETS AND LIABILITIES

CREINENT SPECIAL STEELS LIMITED

Rs. in thousand

Particulars Asat Sggzrtember As at 31 March 2021
Unaudited Audited
{1) Mon-currant assets
(a) Financial assets
{i} Investments 5,664,225 5,664,225
(i) Other financial assets 186 186
{b) Current tax assets (net} 117 114
Total non-current assets 5,664,528 5,664,525
{2) Current assets
(a) Financial assets
(i) Trade receivables 7,022
(i1} Cash and cash equivalents 663 1,858
{b) Other current assets 9,084 4,169
Total current assets 9,747 13,049
TOTAL ASSETS 5,674,275 5,677,574
I, EQUITY AND LIABILITIES
{1} Equity
{a) Equity share capital 100,000 100,000
{b) Cther equity {1,768,894) {1.335.496}
Total equlty {1,668,894) {1.235,496)
{2) Non-current llahllities
{a) Financial liabilities
{i) Borrowings 4,955,199 4,593,994
{ii) Other financiaf liabilities 2,307,067 1,880,034
{b) Deferred tax liabilities -
Total non-current liabilities 7,302,261 6,874,028
{3) Current liabillties
{a} Financial liabilities
(i} Short term borrowings 2,500 2,500
(i} Trade payables
(A) total outstanding dues of micro enterprises and small
enterprises
(B} total outstanding of creditars other than micro
. . 4,017 7,853
enterprises and small enterprises
{iii) Other financial liabilities 25,798 28,436
(b} Other current liabilities 4,593 253
Tatal current liabillties 40,908 39,042
Total liabilities 7,343,169 6,913,070
TOTAL EQUITY AND LIABILITIES 5,674,275 5,677,574




CREIMENT SPECIAL STEELS LIMITED
STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Rs. in thousand

Particulars

For the six months ended 30

Far the six months ended 30

September 2021 September 2020

Cash flow from operating activities :
Loss before tax {433,398) {430,748)
Adjustments for :
Interest expense 428,724 426,933

4,674} {3,813)
Changes in working capital
Decrease in other assets {4,915} {4,894}
Increase / [decrease) in trade receivables 7,022 {24,802}
{Decrease) { Increase in trade payables {3,828} 20,270
Increase in other current liabilities 4,340 2,655
Cash used in from operations {2,065) {10,584}
Direct taxes paid (3} -
Net cash used in operating activities {A) {2,068} {10,584}
Cash flow from investing activities {8}
Net cash used in investing activities {B}
Cash flow from financing activities :
Proceeds from borrowings 1,200 9,000
Interest paid {327) (226)
Net cash flow generated from financing activities {C) 873 B, 774
Net decrease in cash and cash equivalents (A+B+C) 1,195) {1,810)
Cash and cash equivalents at the begInning of the period 1,858 2,834
Cash and cash equivalents at the end of the period 663 1,024




Notes

1. The above results have been reviewed by the Audit Committee and approved by the Board of Directors
at their respective meetings held on 19 October, 2021. The statutory auditors have carried out limited
review of the above standalone financial results for the guarter and six months ended 30 September,
2021. However, the statement of cash flows for the corresponding six months ended 30 September,
2020, as reported in the accompanying Statement have been approved by the Company’s Board of
Directors, but have not been subjected to review by the auditors.

2. The Directors of the Company have given careful consideration to the liquidity of the Company having
regard to its negative net-worth of Rs.1,668,894 thousand and current liabilities exceeding current assets
by Rs.31,161 thousand, as at 30 September, 2021. The Company would be receiving the continual
unconditiona! financial support committed by an investing party in respect of which the Company is a
joint venture, as and when needed. Having regard to the above, the financial results have been prepared
on a going concern basis.

3. Details of unsecured Non-Convertible Debentures (NCD) are as follows:

Non — convertible debenture Nos. ' Value Asset cover
. (Rs. in thousand)
0.01% NCD | 1,863 | 1,863,000 1.78*

* Asset cover ratio = Net assets of the listed entity available for unsecured lenders {Investments

(including encumbered investment in a subsidiary) + Cash & Bank Balances + Other current/ Non-
current assets excluding deferred tax assets (-} Total assets available for secured lenders/creditors on
pari-passu/ exclusive charge basis (-) unsecured current/ non-current liabilities (-} interest accrued/
payable on unsecured borrowings)/ Total borrowings {excluding liability component of redeemable
preference shares)

4. The Company is engaged in only one segment i.e., trading of steel products and manufacturing of steel
through its subsidiary.

5. The Company, while assessing the impact of COVID 19 in preparation of the Statement, has considered
internal and external sources of information, and determined, exercising reasonable estimates and
judgement, that the carrying amounts of its assets are recoverable. The impact of COVID 19 may be
different from that estimated as at the date of approval of the Statement, and the Company will continue
to closely monitor the developments.

6. Previous period’s/ year's figures have been regrouped/ reclassified wherever necessary.







INDEPENDENT AUDITOR'’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
CREIXENT SPECIAL STEELS LIMITED

. We have reviewed the accompanying Statement of Unaudited Financial Results of CREIXENT SPECIAL STEELS
LIMITED (“the Company”), for the quarter and six months ended 30 September, 2021 (“the Statement”), being
submitted by the Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

. This Statement, which is the responsibility of the Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by the
Institute of Chartered Accountants of India (ICAl). A review of interim financial information consists of making
inquiries, primarily of the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143(10) of the Companies Act, 2013 and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Attention is drawn to Note 1 of the Statement which states that the statement of cash flows for the corresponding
six months ended 30 September, 2020, as reported in the accompanying Statement have been approved by the
Company’s Board of Directors, but have not been subjected to review.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it
is to be disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

(Mehul Parekh)

Partner

(Membership No. 121513)

Place: MUMBAI (UDIN: 21121513AAAAFR6633)
Date: October 19, 2021



To

REF: MP/2021-22/44

The Board of Directors
Creixent Special Steels Limited

Independent Auditor’s certificate on the Statement of computation of asset coverage ratio as at
September 30, 2021 for Listed Unsecured rated non-convertible debentures issued by the Company

1.

This certificate is issued in accordance with the terms of our engagement letter dated MP/EL/2021-22/16
dated September 23, 2021.

We Deloitte Haskins & Sells LLP, Chartered Accountants (Firm Registration Number 117366W/W-100018),
refer to the request from the management of the Creixent Special Steels Limited (“the Company”), requesting
us to examine the attached Statement of Asset Coverage Ratio as at September 30, 2021 (“the Statement”)
for submission to Debenture Trustees of the Debentures pursuant to Regulation 56(1)(d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended vide notification No. SEBI.LAD-
NRO/GN/2020/33 dated October 8, 2020 and Regulation 15(1)(t) of the Securities and Exchange Board of
India (Debenture Trustees) Regulations, 1993 as amended vide notification No. SEBI/LAD-NRO/GN/2020/34
dated October 8, 2020 (together the “Regulations”), and to certify whether the financial information
considered in the Statement has been appropriately extracted from the unaudited books of account for the
half year ended September 30, 2021 and other relevant records and documents maintained by the Company.
The Statement is stamped and initialed by us for identification purpose only.

Management’s Responsibility

3.

The preparation of the Statement from the unaudited books of account and other relevant records and
documents, and compliance with covenants as per the respective debenture trust deeds and with relevant
regulations issued by Securities Exchange Board of India, in respect of the debentures, are the responsibilities
of the Management of the Company. This responsibility includes preparation and maintenance of the books
of account and the records of the Company, and the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the Statement and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.

The Management of the Company is also responsible for the adherence with the Regulation, including,
amongst others, ensuring compliance with all the covenants as per respective Debenture Trust Deeds, in
respect of listed non-convertible debt securities.

Auditor’s Responsibility

5.

Pursuant to the requirements of the Regulation, our responsibility is to provide a limited assurance as to
whether the particulars contained in the Statement are in agreement with the unaudited books of account
and other relevant records and documents maintained by the Company and whether Asset Cover is correctly
computed as per the terms of the debenture deeds and whether other covenants relating to the debentures
are complied with. This did not include the evaluation of adherence by the Company with all the applicable
terms of the Offer Document / Information Memorandum, Debenture Trust Deed and guidelines of the
Regulations.



Deloitte
Haskins & SellsLLP

6. The procedures performed in a limited assurance engagement vary in nature and timing from, and are less
in extent than for, a reasonable assurance engagement; and consequently, the level of assurance obtained
in a limited assurance engagement is substantially lower than the assurance that would have been obtained
had a reasonable assurance engagement been performed.

7. Nothing contained in this Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity of
the statutory auditors of any financial statements of the Company.

8. We conducted our examination of the Statement in accordance with the Guidance Note on Reports or
Certificates for Special Purposes (Revised 2016) issued by the Institute of Chartered Accountants of India
(“ICAI"). The Guidance Note requires that we comply with the ethical requirements of the Code of Ethics
issued by the ICAI

9. We have complied with the relevant applicable requirements of the Standard on Quality Control ("SQC”") 1,
Quality Control for Firms that perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements.

Conclusion

10. On the basis of aforementioned procedures and according to the information and explanations furnished to
us by the Management of the Company, we certify that the financial and other information contained in the
Statement read with the notes thereon are in agreement with the unaudited books of account and relevant
records and documents of the Company, the Asset Cover is correctly computed and other covenants of the
debentures have been complied with by the Company.

Restriction on Use

11. This Certificate is addressed to and provided to the Board of Directors of the Company solely for the purpose
of submission to Debenture Trustees as mentioned above, and should not be used for any other purpose.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any
other person to whom this certificate is shown or into whose hands it may come without our prior consent in
writing.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Mehul Parekh

Partner

(Membership No. 121513)
UDIN: 21121513AAAAFU6362

Mumbai, October 19, 2021






nited





