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CREIXENT SPECIAL STEELS LIMITED

Regd. Office: QR No. 50-51, Park Avenue Colony, Jindal Road, Dhimrapur, Raigarh 496001
CIN: U27209CT2018PLC008397
Phone: 07762 291022; Email: snigdha.tripathi@aionjsw.in Website: www jsw.in

NOTICE is hereby given that the 34 Annual General Meeting of the members of CREIXENT
SPECIAL STEELS LIMITED (“the Company”) will be held on Thursday, November 25, 2021 at
4:00 PM (IST) through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”), at
shorter notice to transact the following businesses:

ORDINARY BUSINESS

1. To consider and adopt:
a. The audited standalone financial statement of the Company for the financial year
ended 31stMarch, 2021 together with the reports of the Board of Directors’ and
Auditor’s thereon.

b.  The audited consolidated financial statement of the Company for the financial year
ended 31st March, 2021 together with the reports of the Auditor’s thereon.

2. To consider appointment of a Director in place of Mr. Seshagiri Rao M.V.S. (DIN: 00029136),
who retires by rotation and being eligible, offers himself for re-appointment.

SPECIAL BUSINESS

3. To appoint Mr. Kaushik Subramaniam (DIN: 08190548), as a Director of the Company.

To consider and, if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section 152 and any other applicable
provisions of the Companies Act, 2013 (“the Act”) and the Companies (Appointment and
Qualification of Directors) Rules, 2014 (including any statutory modification(s) or re-
enactment(s) thereof for the time being in force), Mr. Kaushik Subramaniam (DIN: 08190548),
who was appointed as an Additional Director on the Board of the Company with effect from
19t January, 2021 and who holds office till the date of ensuing Annual General Meeting in
terms of Section 161 of the Act, being eligible for appointment as a Director and in respect of
whom the Company has received a notice in writing under Section 160 of the Act from a
member signifying his intention to propose the candidature of Mr. Kaushik Subramaniam for
the office of the Director, be and is hereby appointed as Director of the Company, liable to retire
by rotation.

RESOLVED FURTHER THAT the Board of Directors be and are hereby authorised to do all
acts or things necessary to give effect to the above resolution.”

By order of the Board of Directors
For CREIXENT SPECIAL STEELS LIMITED

Srugelhn Pepts”

Company Secretary
Membership No. AHTTS8

Date: November 24, 2021
Place: Mumbai
Registered Office:

OR No. 50-51, Park Avenue Colony,
Jindal Road, Dhimrapur, Raigarh-496001



NOTES:

1.

10.

The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, setting out
material facts in respect of the special business items which are considered to be
unavoidable by the Board of Directors of the Company as set out under item no. 3 of the
accompanying notice is annexed hereto.

Since this AGM is being held through VC / OAVM, physical attendance of Members has
been dispensed with. Accordingly, the facility for appointment of proxies by the Members
will not be available for the AGM and hence the Proxy Form and Attendance Slip are not
annexed to this Notice. However, the Body Corporate are entitled to appoint authorised
representatives to attend the AGM through VC/OAVM and participate thereat and cast
their votes at AGM.

Corporate members intending to attend/vote at AGM through VC / OAVM by their
respective authorized representative(s) pursuant to section 113 of the Companies Act, 2013
are requested to send their authorisations/ resolutions/ power of attorney to email Id
snigdha.tripathi@aionjsw.in authorizing their representatives to attend and vote on their
behalf at the Annual General Meeting of the Company.

Consent for Shorter Notice: As the Annual General Meeting of the Company has been called
on a shorter notice, Members of the Company are requested to give their consent in the
prescribed format enclosed with the Notice.

The relevant details, pursuant to Secretarial Standard on General Meetings issued by the
Institute of Company Secretaries of India, in respect of Directors seeking re-appointment at
this AGM is annexed as Annexure -1.

In view of the outbreak of the Covid-19 pandemic, the Ministry of Corporate Affairs
(“MCA") has vide its circular dated 5 May 2020, 8 April 2020, 13 April 2020 and 13 January,
2021 (collectively referred to as “MCA Circulars”), the 314 AGM of the Company is being
conducted through VC/OAVM facility without the physical presence of the Members at a
common venue.

In accordance with the Secretarial Standard -2 on General Meeting issued by the Institute
of Company Secretaries of India (ICSI) read with guidance/clarification dated April, 15,
2020 issued by ICSI, the proceedings of the AGM shall be deemed to be conducted at the
Registered Office of the Company which shall be the deemed venue of the AGM.

In compliance with the aforesaid MCA and SEBI circulars, notice of the AGM along with
the Annual Report for the financial year 2020-2021 is being sent only through electronic
mode to members whose email addresses are registered with the Company. Members may
note that Notice and the Annual Report for the financial year 2020-2021 will also be
available on Company’s website.

Attendance of the members attending the AGM through VC/OAVM shall be counted for
the purpose of reckoning the quorum under section 103 of the Act. The link to attend the
AGM with instructions will be shared separately via email before the meeting.

If poll is demanded on the business to be transacted at the meeting, the members can convey
their vote to snigdha.tripathi@aionjsw.in which is the designated address for the purpose.
In such circumstance, the members shall cast their vote only through their email address
registered with the Company and such email shall only be sent to the designated email
address of the Company mentioned hereinbefore.




11. The Chairman may decide to conduct a vote by show of hands, unless a demand for poll is
made by any member in accordance with section 109 of the Act. Once such demand is made,
the procedure outlined in point (v) shall be followed.

12. Facility of joining the AGM through VC shall be kept open 15 minutes before the time
scheduled for the AGM and will be available for members on first come first serve basis
and shall not be closed till the expiry of 15 minutes after such scheduled time.

13. General guidelines for shareholders:

a)

b)

Members are encouraged to join the meeting through laptops for better experience.

Further Members will be required to allow camera and use internet with a good speed
to avoid any disturbance during the meeting.

Please note that participants connecting from mobile devices or tablets or through
laptop . connecting via mobile hotspot may experience audio/video loss due to
fluctuation in their respective network. It is therefore recommended to use stable Wi-
Fi or LAN connection to mitigate any kind of aforesaid glitches.

Members desiring any information/ clarification on the accounts or any matter to be
placed at the AGM are requested to write by email mentioning name, demat account
number/folio number, email id, mobile number to the email id
snigdha.tripathi@aionjsw.in at least three days in advance to enable the management
to keep information ready at the AGM.

14. The documents referred in the accompanying Notice and the Explanatory Statement shall

15.

be open for inspection by the members of the Company till the conclusion of AGM and
members may send email request to snigdha.tripathi@aionjsw.in, if they wish to inspect the
same. The Register of Directors and Key Managerial Personnel and their shareholding
maintained under section 170 of Companies Act, 2013 (“the Act”) and Register of Contracts
or Arrangements in which Directors are interested maintained under Section 189 of the Act
will be available electronically for inspection by the members during the time of AGM.

Since the AGM will be held through VC / OAVM, the route map is not annexed in this
Notice.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 (1) OF THE COMPANIES
ACT, 2013 (“the Act”)

The following statement set out all material facts relating to item nos. 3 mentioned in the
accompanying Notice.

ITEM NO 3:

Pursuant to the recommendation of Nomination & Remuneration Committee, Mr. Kaushik
Subramaniam (DIN: 08190548) was appointed as an Additional Director of the Company by
the Board of Directors with effect from 20t January, 2021 who holds office up to the ensuing
31st Annual General Meeting of the Company.

The Company has received Notice in writing under provisions of Section 160 of the Act, from
a Member proposing the candidature of Mr. Kaushik Subramaniam for the office of Director,
to be appointed under the provisions of the Act. Further, Mr. Kaushik Subramaniam, is not
disqualified from being appointed as a Director by virtue of the provisions of Section 164 of the
Act.

The details of Mr. Kaushik Subramaniam containing brief profile, nature of expertise, etc. as
required under Secretarial Standard -2 is annexed to the Notice as Annexure 1.

Mr. Kaushik Subramaniam is concerned or interested in the resolution set out in Item No. 3 of
the Notice, which pertains to the appointment. Relatives of Mr. Kaushik Subramaniam, may be
deemed to be concerned or interested, financially or otherwise, in this resolution.

The Board recommends the resolution set forth at item no. 3 of the Notice for the approval of
the members as an ordinary resolution.

By order of the Board of Directors
For CREIXENT SPECIAL STEELS LIMITED

Company Secretary

SR 17T
Date: November 24, 2021 Mem\oer‘s\n—ip No. AR 58

Place: Mumbai

Registered Office:
QR No. 50-51, Park Avenue Colony,
Jindal Road, Dhimrapur, Raigarh-496001



Annexure-I

DETAILS OF DIRECTORS SEEKING APPOINTMENT/ RE-APPOINTMENT IN 3¢ ANNUAL

GENERAL MEETING

(Pursuant to Secretarial Standarad-2 issued by the Institute of Company Secretaries of India)

Name of Director

Mr. Seshagiri Rao MVS

Mr. Kaushik Subramaniam

Date of Birth 15% January, 1958 15% July 1985

Date of first appointment | 11t October,2018 19t January, 2021

on Board

Brief Profile/Experience/ | Mr. Seshagiri Rao M.V.S,, is the | Mr. Kaushik Subramaniam is a

Expertise in specific Joint Managing Director & Group | Principal in AIP  Investment

functional area CFO, JSW Steel Limited, | Advisors Pvt. Ltd. (previously
responsible  for the overall | known as AION India Investment

operations of JSW Steel including
Strategy formulations related to
business development, expansion

of existing businesses, joint
ventures, mergers and
acquisitions and Cost

management. He possesses rich
experience spanning over three
decades in Steel Sector and in the
areas of Corporate Finance and
Banking.

Advisors Pvt. Ltd.) with over 10
years of experience in private equity.
Prior to joining AION full time in Jan
2018, Kaushik was part of Apollo
Global’s India private equity team.
He joined Apollo in 2010 and has
been involved in Apollo’s private
equity business across its offices in
Mumbai, London, and Hong Kong.
He was closely involved in the
raising of AION Fund I and in its
investment process. Prior to Apollo,
Mr. Kaushik Subramaniam  has
experience of working in investment
consulting since 2007.

Qualifications

He is a member of the Institute of
Cost and Works Accountants of
India and a licentiate member of
the Institute of Company
Secretaries of India. He is also a
Certified Associate of the Indian
Institute of Bankers and a diploma
holder in Business Finance
awarded by the Institute of
Chartered Financial Analysts of
India.

Financial Risk Manager (GARP),
Bachelors in Science

Terms and conditions of
appointment/ re-
appointment

Tenure as a Director is subject to
retirement by rotation in terms of
Section 152 of the Companies Act
2013.

Tenure as a Director is subject to
retirement by rotation in terms of
Section 152 of the Companies Act
2013.

Remuneration last drawn
by such person, if
applicable

N.A.

N.A.

Relationship with other
Directors, Manager and
other Key Managerial
Personnel of the Company

Not inter se related to any other
Director or Key Managerial
Personnel. The Company do not
have a Manager.

Not inter se related to any other
Director or Key Managerial
Personnel. The Company do not
have a Manager.

Number of Meetings of the
Board attended during the
year

4o0f4

lofl

Directorship held in other
companies

1. JSW Steel Limited

2. JSW Ispat Special Products
Limited (Formerly known as
Monnet Ispat and Energy
Limited)

1. JSW Ispat Special Products
Limited (Formerly known as
Monnet Ispat and Energy
Limited)

2. Monnet Cement Limited

3. JTPM Atsali Limited




4. IGT Solutions Private Limited

5. Bluerock Eservices Private
Limited

6. Ritvika Trading Private Limited

Membership/ Member of Audit Committee: Nil
Chairmanship of JSW Steel Limited

committees of other

companies*

Shareholding in the NIL Nil
Company

*Only two Committees namely, Audit Committee and Stakeholders Relationship Committee have been

taken into consideration. Companies includes listed as well as unlisted entities.



To,

The Board of Directors,

Creixent Special Steels Limited

QR No. 50-51, Park Avenue Colony,
Jindal Road, Dhimrapur,

Raigarh 496001

Consent to hold 31 Annual General Meeting at Shorter Notice

Pursuant to section 101(1) and other applicable provisions of the Companies Act, 2013, I/we

holding equity shares of Rs. 10/- each in Creixent Special Steels Limited
(the Company), hereby give consent to hold the 3rd Annual General Meeting of the Company on
Thursday, November 25, 2021 at 4:00 PM (IST) through Video Conferencing (“VC”) / Other Audio
Visual Means (“OAVM”) at a shorter notice or any adjournment thereof.

Signature:

Name:

Date:



DIRECTOR’S REPORT

CREIXENT SPECIAL STEELS LIMITED
To the members,

Your Directors have pleasure in presenting the third Annual Report and audited financial statements of your
Company for the financial year ended 31" March 2021.

1. FINANCIAL SUMMARY

The financial summary of the Company, for the financial year under review are as follows;
{amount in Rs. thousand)

SI No. Particulars Audited Standalone Audited Consolidated
Year Ended Year Ended Year Ended Year Ended
31.03.2021 31.03.2020 31.03.2021 31.03.2020
I Income
Revenue from 145,936 12,826 41,877,500 26,394,400
(a) | Operations
(b) | Other Income - - 157,300 262,800
Total income 145,936 12,826 | 42,034,800 26,657,200
Expenses
Cost of Materials - - 29,655,700 19,778,400
(a) | consumed ‘
Purchase of stock 145,753 12,794 - 12,800
(b) | intrade
(c) | Changesin - - 44,100 (344,800)
inventories of
finished goods,
work-in-progress
" and stock-in-trade
(d) | Employee benefits - - 1,155,800 1,170,000
expense
(e) | Finance Costs 871,055 658,411 3,629,500 3,191,800
Depreciation and - - 2,258,000 2,132,700
amortization
(f) | expense
(g) Other expenses 6,364 13,177 7,160,800 6,252,300
Total Expenses 1,023,172 684,382 | 43,903,900 | 32,193,200
| Loss before tax and (877,236) (671,556) |  (1,869,100) (5,536,000)
exceptional items (I-11)
v Exceptional Items 3,145,300 -
v (Loss)/ Profit before tax (877,236) (671,556) 1,276,200 (5536000)
(1-1V)
Vi Tax expense:
(i) ‘ Current tax - - - -




SI No.

Particulars

Audited Standalone

Audited Consolidated

Year Ended

Year Ended

Year Ended

Year Ended

31.03.2021

31.03.2020

31.03.2021

31.03.2020

Adjustment of
tax relating to
earlier periods

Deferred tax

(78,608)

(46,222)

(88,400)

(46,200)

MAT Credit
Entitlement
written back

Vil

(Loss) / Profit for the

period
(V-v1)

(798,628)

(625,334)

1,364,600

(5,489,800)

VI

Other Comprehensive
Income

(i) ltems that will
not be
reclassified to
profit or loss in
subsequent
periods

Re-measurement
gains on defined
benefit plans

20,500

(34,100)

(b) Equity
instruments
through other
comprehensive
income

4,600

(2,300)

ii) Income tax
relating to items
that will not be
classified to
profit or loss

(i) items that will
not be
reclassified to
profit or loss in
subsequent
periods

{a) Exchange
differences in
translating the
financial
statements of
foreign
operations

(256,900)




SI No. Particulars Audited Standalone Audited Consolidated
Year Ended Year Ended Year Ended Year Ended
31.03.2021 31.03.2020 31.03.2021 31.03.2020

i) Income tax -
relating to items - -
that will be
classified to
profit or loss

Total other - - 97,600 (293,300)

comprehensive income

Total Comprehensive (798,628) (625,334) 1,462,200 (5,783,100)

Loss (VII+VIH)

Loss for the period

attributable to:
Owners of the - - 282,700 (2,936,700)
Company
Non-controlling - - 1,081,900 (2,553,100)
interests

Other comprehensive

income for the period

attributable to:

IX Owners of the - - 47,000 (141,100)

Company
Non-controlling - - 50,600 (152,200)
interests

Total comprehensive

loss for the period

attributable

to:
Owners of the - - 329,700 (3,077,800)
Company
Non-controlling - - 1,132,500 (2,705,300)
interests

Earnings Per Share

(EPS) (not annualized)

X &) | Basic (79.86) (62.53) 28.27 (293.67)
(b) | Diluted (79.86) (62.53) 28.27 (293.67)

FINANCIAL AND OPERATIONAL PERFORMANCE

Standalone Basis:

During the financial year under review, the Company’s revenue from operations was Rs. 145,936 thousand
as against Rs. 12,826 thousand in the previous financial year. The Company’s loss before exceptional items
and tax was Rs. 877,236 thousand in the financial year ended 31 March, 2021 as against Rs. 671,556
thousand in the previous financial year. The net loss after tax was Rs. 798,628 thousand as against Rs.
625,334 thousand for previous financial year.



Consolidated Basis:

During the financial year under review, the group’s revenue from operations was Rs. 41,877,500 thousand
as against Rs. 26,394,400 thousand in the previous financial year. The group’s loss before exceptional items
and tax was Rs. 1,869,100 thousand for the year ended 31% March, 2021 as opposed to a loss of Rs.
5,536,000 thousand in the previous financial year. The net loss after tax was Rs. 1,364,600 thousand as
against the loss of Rs. 5,489,800 thousand for previous financial year.

The performance and financial position of the subsidiary companies and joint ventures is included in the
consolidated financial statements of the Company.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE FINANCIAL STATEMENTS RELATES AND THE DATE OF THE REPORT

There were no material changes and commitments, affecting the financial position of the Company which
have occurred between the end of the financial year of the Company to which the financial statements
relate and the date of the report.

DIVIDEND AND RESERVES

In view of the losses incurred by the Company, the Board of Directors of the Company has not
recommended any dividend for the financial year under review. As the Company has incurred losses during
the year, no amount has been transferred to Reserves.

SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES

As on 31 March, 2021, the Company has one direct subsidiary namely JSW Ispat Special Products Limited
(Formerly known as Monnet Ispat and Energy Limited) [JISPL] and four step down subsidiaries. There has
been no change in the nature of business during the financial year under review of the Company or its

subsidiaries.

JISPL is engaged in the business of manufacturing and marketing of Sponge Iron, Steel and Ferro Alloys. It
has two manufacturing facilities namely, at Raipur and Raigarh, in state of Chhattisgarh.

During the financial year under review, in view of 21 days’ nationwide lockdown advisory announced by the
Government of India and other authorities to contain the spread of Corona Virus disease (COVID-19), JISPL
temporarily suspended all the manufacturing operations of its plants situated at Raipur and Raigarh both
located in the State of Chhattisgarh with effect from 25™ March 2020. With easing of some restrictions, JISPL
restarted the integrated steel manufacturing operations at the Raigarh plant of JISPL with effect from 02"
May, 2020 and the manufacturing operations at Raipur plant were restarted with effect from 15" May 2020.



The manufacturing operations of JISPL are conducted in compliance with the relevant guidelines/ advisory
issued by the Government and authorities, for taking necessary measures for the containment of COVID-19,
including measures like maintaining social distancing. To contain the spread of COVID-19 JISPL has taken
various measures including periodical medical tests, virtual audio visual training to deal with COVID-19,
Regular pre-employment checkup, Plant & Colony Santization.

A gist of financial performance of subsidiary companies, are provided in Form AOC-1 and forms part of this
report as Annexure 1. The separate audited financial statements of these subsidiary Companies are
available on the website of the Company viz. https://www.jsw.in/groups/creixent-special-steels-limited#.

The annual financial statement of the subsidiaries companies is open for inspection by any Shareholder or
Debenture Trustee at the Company's Registered Office situated at QR No. 50-51, Park Avenue Colony, Jindal
Road, Dhimrapur, Raigarh, Chhattisgarh-496001 and the Company will make available these documents and
the related detailed information upon request by any Shareholder of the Company or any Shareholder of its
subsidiaries who may be interested in obtaining the same.

The consolidated financial statements and financial statements of subsidiaries companies for the year under
review is prepared in compliance with the applicable provisions of the Companies Act, 2013, Ind AS and the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“SEBI Listing Regulation, 2015”) which forms part of the Annual Report.

SHARE CAPITAL

As on 31°* March 2021, the authorised share capital of the Company was Rs. 4,15,00,00,000/- (Rupees four
hundred and fifteen crores only) divided into 1,50,00,000 (One crore and fifty lacs) equity shares of Rs. 10/-
each (Rupees ten only) and 40,00,00,000 (Forty crores) preference shares of Rs. 10/- (Rupees ten only) each.
As on 31%* March 2021, the paid up capital of the Company was Rs. 380,26,96,100/- (Rupees three hundred
and eighty crores twenty-six lacs ninety-six thousand and hundred only) consisting of 100,00,000 equity
shares of Rs. 10/- each and 37,02,69,610 Redeemable Preference Shares of Rs. 10/- each.

There was no change in share capital of the Company during the financial year under review.

NON-CONVERTIBLE DEBENTURES

As on 31% March 2021, the Company has 1863 Un-secured Non-Convertible Debentures (NCD’s) of Rs.
10,00,000 each. The said NCD’s are listed on BSE Limited. Catalyst Trusteeship Limited is the Debenture
Trustee. The Company has paid the Listing Fees of the stock exchange for the financial year.



8.

10.

11.

12.

CREDIT RATING:

During the financial year, the Company’s NCD has been re-affirmed with the rating of BWR BBB- from
Brickwork Ratings India Private Limited. Instruments with this rating are considered to have moderate
degree of safety regarding timely servicing of financial obligations.

PUBLIC DEPOSITS

The Company has not accepted or renewed any fixed deposits during the financial year under review. It has
not accepted any deposits from the public within the meaning of the provisions of Section 73 of the
Companies Act, 2013 and Rules made thereunder. Therefore, it is not required to furnish information in
respect of outstanding deposits under Non-banking, Non-financial Companies (Reserve Bank) Directions,
1966 and Companies (Accounts) Rules, 2014.

RELATED PARTY TRANSACTIONS:

All Related Party Transactions (RPT) that were entered into by the Company during the financial year under
review were on an arm’s length basis and in the ordinary course of business. The disclosures of such
material contracts or arrangements or transactions is made in Form AOC-2 in terms of Section 134 of the
Companies Act, 2013 and form part of this report as Annexure 2.

The information in respect of all related party disclosure as required under regulation 56(f) of the SEBI
(Listing Obligations and Disclosure Requirements) (Amendment) Regulations, 2015 read with para A of
schedule V, is contained in the Note No.19 of the standalone financial statements of the Company.

Prior omnibus approvals are obtained for related party transactions that are of repetitive nature and / or
entered in the ordinary course of business and are at arm’s length, in compliance with applicable provisions.
The statement giving details of all Related Party Transactions are placed before the Audit Committee / the
Board for review and approval on a periodical basis.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS‘OR TRIBUNALS

During the year, there are no significant or material orders passed by the Regulators/ Courts/ Tribunals that
could impact the going concern status of the Company and its future operations.

DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)

Directors

As on 31° March 2021, the Board of Directors of the Company consists of the following Directors;



Sr. Name of Director DIN Category

No.
1 Mr. Seshagiri Rao M.V.S. 00029136 Non-Executive Director
2. | Mr. Nikhil Gahrotra 02177756 Non-Executive Director
3. | Mrs. Anuradha Bajpai 07128141 Independent Director
4. | Mr. Kaushik Subramaniam 08190548 Non-Executive Director
5. | Mr. Chirag Bhansali 07395877 Independent Director

During the year under review, Mr. Kalpesh Kikani (DIN: 03534772) resigned from the Board of Directors of
the Company as the Non-Executive (Non-Independent) Director with effect from 7" January, 2021 owing to

his other professional commitments.

Based on the recommendation of the Nomination & Remuneration Committee, the Board of Directors have
appointed Mr. Kaushik Subramaniam (DIN: 08190548) as an Additional Director (Non-Executive-Non-
Independent) of the Company with effect from 19" January, 2021.

In terms of Section 161 of the Companies Act, 2013 Mr. Kaushik Subramaniam will hold office until the date
of the ensuing Annual General Meeting and are eligible to be appointed as Director of the Company. The
Company has received a notice under Section 160 of the Companies Act, 2013 from a member, proposing
the candidature of Mr. Kaushik Subramaniam for appointment as Director of the Company.

In accordance with the provisions of section 152 of the Companies Act 2013 and Articles of Association of
the Company Mr. Seshagiri Rao MVS, Director of the Company, retires by rotation at the forthcoming Annual
General Meeting and being eligible has offered himself for re-appointment.

Brief profile, nature of expertise and directorship details of Mr. Seshagiri Rao MVS and Mr. Kaushik
Subramaniam is provided to the members in the note accompanying the notice convening the 3 Annual

General Meeting.

The Board recommends their appointment for the approval of the members at the ensuing 3 Annual
General Meeting.

Key Managerial Personnel

During the year under review Mr. Raj Sureka resigned as Chief Executive Officer of the Company with effect
from 20" November 2020 Further, after closure of financial year 2020-21, Mr. Suresh Prasad appointed as
Chief Executive Officer of the Company with effect from 14" May 2021.

Except above, there were no changes in the Key Managerial Personnel of the Company during the year
under review.



13. BOARD PERORMANCE EVALUATION

Pursuant to applicable provisions of the Companies Act, 2013 the Board has formulated Board Evaluation
Policy for performance evaluation of the entire Board of the Company, its Committees and individual
Directors, including Independent Directors.

During the financial year under review, the performance evaluation of all the Directors was carried out by
the Nomination and Remuneration Committee on certain key attributes and parameters. The Board carried
out an annual performance evaluation of its own performance, the performance of the Independent
Directors individually as well as the evaluation of the working of the Committees of the Board to optimise its
overall effectiveness.

14. NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

During the financial year Four {4) Board Meetings were convened and held. The intervening gap between
these Meetings was within the period prescribed under the Companies Act, 2013.

During the financial year under review the Company was in compliance with Secretarial Standards i.e. SS- 1
and SS- 2 relating to “Meetings of Board of Directors” and “General Meetings” respectively.

15. SEPARATE MEETING OF INDEPENDENT DIRECTORS

in Compliance with the provision of the Companies Act, 2013 the Independent Directors held a Meeting on
March 25, 2021, and they, inter alia evaluated:
a) the performance of non-independent directors based on responses by directors to a questionnaire
for self-evaluation and the board process.
b) the frequency and duration of the board and committee meetings and the timeliness and quality of
information made available to the directors that would facilitate proper discharge of the
responsibilities by the Board and felt that, the same was satisfactory.

The Independent Directors expressed their satisfaction with overall functioning and implementations of
their suggestions.

16. COMMITTEES OF THE BOARD

Your Company has duly constituted the Committees as required under the Companies Act, 2013 read with
applicable Rules made thereunder. At present the Company has the following Committees of the Board;



17.

18.

i) Audit Committee

In accordance with Section 177 of the Companies Act, 2013 the Board has constituted Audit Committee, the
composition of which is as detailed below:

a) Mr. Chirag Bhansali - Non-Executive Independent Director - Chairman

b) Mrs. Anuradha Bajpai - Non-Executive Independent Director - Member

¢) Mr. Nikhil Gahrotra - Non-Executive Director - Member

The terms of reference of the Committee are as per Section 177 of the Companies Act 2013.All the
recommendations of the Audit Committee were accepted by the Board during the year under review.

During the year under review there was no change in composition of the Audit Committee.

ii) Nomination & Remuneration Committee:

In accordance with Section 178 of the Companies Act, 2013 the Board has constituted Nomination &
Remuneration Committee, the composition of which is as detailed below:

a) Mr. Seshagiri Rao M.V.S. - Non-Executive Director —Chairman

b) Mr. Chirag Bhansali - Non-Executive Independent Director - Member

¢) Mrs. Anuradha Bajpai - Non-Executive Independent Director - Member

d) Mr. Nikhil Gahrotra — Non-Executive Diractor — Member

During the year under review there was no change in composition of Nomination & Remuneration
Committee.

NOMINATION AND REMUNERATION POLICY

Pursuant to Section 178 of the Companies Act, 2013 the Board of Directors approved Board Evaluation
Policy and the same were also noted by the Nomination and Remuneration Committee. This policy consists
evaluation process of Board Member Self Evaluation and Overall Board & Committee Evaluation.

The Board Evaluation Policy, as approved by the Board of Directors, is also hosted on the website of the
Company viz:- https://www.jsw.in/groups/creixent-special-steels-limited#.

VIGIL MECHANISM CUM WHISTLE BLOWER POLICY

The Company has framed Whistle Blower Policy / Vigil Mechanism, to deal with instances of fraud and
mismanagement, if any. The same has also hosted on the website of the Company viz:
https://www.jsw.in/groups/creixent-special-steels-limited#.




19. AUDITORS
a) Statutory Auditor

At the 1% Annual General Meeting of the Company held on 27" December 2019, members of the
Company approved the appointment of M/s. Deloitte Haskins & Sells LLP, Chartered Accountant,
Mumbai, (Registration Number 117366W/W-100018) as the statutory auditor for a period of 5 years
with effect from the conclusion of the 1%t Annual General Meeting till the conclusion of the 6" Annual
General Meeting.

The Auditors have audited standalone and consolidated financial statements of the Company for the
financial year ended 31 March 2021. The Report does not contain any qualification, reservation or
adverse remark or disclaimer requiring explanation or comments from the Board under Section 134(3)
of the Companies Act, 2013. No fraud has been reported by the Auditors under Section 143(12) of the
Companies Act, 2013 requiring disclosure in the Board’s Report.

b) Secretarial Auditor

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, the Board, at its meeting held on 18" May,
2020 has appointed M/s S. Srinivasan & Co., a Company Secretaries Firm to conduct a secretarial audit
of the Company for the financial year 2020-21. The Report of the Secretarial Audit carried out for the
financial year 2020-21 is annexed herewith as Annexure -3.

The report does not contain any qualification, reservation or adverse remark or disclaimer requiring
explanation or comments from the Board under Section 134(3) of the Companies Act, 2013.

The Board, at its meeting held on 14™ May 2021 has re-appointed M/s S. Srinivasan & Co., a Company
Secretaries Firm Practicing Company Secretaries, as Secretarial Auditor, for conducting Secretarial Audit
of the Company for financial year 2021-22.

20. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO

In accordance with Section 134(3)(m) of the Companies Act, 2013, read with the Rule 8(3) of the
Companies (Accounts) Rules, 2014, as amended, the information on conservation of energy, technology
absorption and foreign exchange earnings and outgo are annexed as Annexure - 4 hereto and forms an
integral part of this Report.



21.

22.

23.

24,

25.

26.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

There was no loan advanced, guarantees given or security provided by the Company under Section 186 of
the Companies Act, 2013 during the financial year under review. Particulars of investments made are
provided in the financial statement (Please refer to Note no. 2 to the standalone financial statement).

PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES .

Disclosures pertaining to remuneration and other details of the employees as required under Section
197(12) of the Companies Act 2013, read with Rule 5(1) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014, as amended, are annexed to this report as Annexure -5.

There are no employees drawing remuneration of Rupees One Crore and Two Lakhs or more, or posted for
part of the year and in receipt of Rupees Eight Lakhs and Fifty Thousand or more a month under the Rule

5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (“said rules”).

ANNUAL RETURN

In accordance with the provisions of the Companies Act, 2013 and amendment thereto, the Annual Return
of the Company is placed on the -website of the Company and is accessible at the web-link
https://www.jsw.in/groups/creixent-special-steels-limited#.

RISK MANAGEMENT

The company has Risk Management Policy to ensure sustainable growth & sound corporate governance by
having an identified process of risk identification and management. Audit Committee monitors Risk
Management framework.

INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE FINANCIAL STATEMENTS

The Company has in place adequate internal financial control with reference to the size and nature of its
business.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORK PLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013.

The Company has less than ten employees therefore the Constitution of Internal Complaints Committee as
required under The Sexual Harassment of Women at the Workplace (Prevention, Prohibition & Redressal)



Act,

2013, is not applicable to the Company. However, the Company has not received any complaints

pertaining to sexual harassment during the financial year under review.

27. DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134, subsection 3(c) and sub-section (5) of the Companies Act,

2013, the Board of Directors, to the best of their knowledge and ability, state and confirm that:

(a)

(b)

(c)

(f)

in the preparation of the annual accounts for the financial year ended 31st March 2021, the applicable
accounting standards have been followed and a proper explanation has been provided in relation to
any material departures;

such accounting policies have been selected and applied consistently and judgments and estimates
have been made that are reasonable and prudent to give a true and fair view of the state of affairs of
the Company at the end of the financial year ended 31st March 2021 and of the loss of the Company
for the year on that date;

proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

the annual accounts for the financial year ended 31st March 2021 have been prepared on a going
concern basis;

internal financial controls were laid down to be followed by the Company and such internal financial
controls are adequate and were operating éffectively; and ‘

proper systems were devised to ensure compliance with the provisions of all applicable laws and such
systems are adequate and operating effectively.

28. OTHER DISCLOSURES / REPORTING

Your Directors state that during the financial year under review, no disclosure or reporting is required in

respect of the following items as there were no transactions or provisions applicable pertaining to below

items:

a)
b)

2o

Issue of equity shares with differential rights as to dividend, voting or otherwise.

Issue of shares (including sweat equity shares) to employees of the Company under any scheme save
and except ESOPsreferred to in this Report.

The provisions of Section 135 with respect to Corporate Social Responsibility.

Maintenance of cost records/cost audit as specified by the Central Government under sub-section {1)
of section 148 of the Companies Act, 2013.



29. GENERAL INFORMATION FOR MEMBERS

The half-yearly Financial Results of the Company are submitted to the Stock Exchanges in accordance with
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and are published in a leading

English daily newspaper. The half-yearly results, are also posted on the Company’s website,
https://www.jsw.in.

30. DETAILS OF DEBENTURE TRUSTEES

The Company has issued Debentures on a private placement basis and the same is listed on the BSE Limited
(“BSE”). Pursuant to Regulation 53(e) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 the Details of Debenture Trustees, are as under:

Name Catalyst Trusteeship Limited

Address No 604, Windsor, Off, CST Road, Kolivery Village,
Vidya Nagari, Kalina, Santacruz East, Mumbai,
Maharashtra 400098

Contact Details 022-49220555

Email ID Urvashi.Arora@ctltrustee.com

31. ACKNOWLEDGEMENT

The Directors wish to place on record their gratitude to the authorities, banks, business associates,
Debenture holders and Shareholders for their unstinted support, assistance and co-operation. The Directors
‘place on record their deep appreciation to employees at all levels for their hard work, dedication and
commitment.

By order of the Board
For Creixent Special Steels Limited

/7 Seshagiri Rao M.V.S. Nikhf! Gahrotra
Director Director
(DIN 00029136) (DIN: 01277756)

Place: Mumbai
Date: 14" May 2021



FORM NO. AOC-1

Annexure-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(Amount in Rs.)

Sl. No.

1

2

3

Name of the subsidiary

A JSW Ispat Special
Products Limited
(Formerly known as
Monnet Ispat and Energy
Limited)

*Monnet Cement
Limited

*Monnet Global Limited

Date since when subsidiary | 315 August 2018 29 November 2007 17 September 2005

was acquired

Repo-rtimg period for the Same Same Same

subsidiary concerned

Reporting Currency and

Szi:aonfgfher?it:anacsialoynealraisr: Rupees Rupees Rupees US Dollar

case of foreign subsidiaries

Share capital 995,52,75,340 21,900,000 205,382,257 5,007,797
Reserves and surplus 387,96,60,163 (20,662,355) | (671,535,776) (12,967,709)
Total asset 4987,33,56,813 2,745,123 92,214,240 1,254,535
Total liabilities 3603,84,21,130 1,507,478 558,367,759 9,214,448
Investments 1,18,01,125 - - -
Turnover 4187,74,18,426 - - -
Profit before taxation (105,00,41,736) (444,116) | 3,145,460,346 42,759,031
Provision for taxation - - - -
Profit after taxation (105,00,41,736) (444,116) | 3,145,460,346 42,759,031
Proposed Dividend - - - -
% of shareholding 48.12% 48.12% 48.12%

*subsidiary of JSW Ispat Special Products Limited (Formerly known as Monnet Ispat and Energy Limited)

A subsidiary of the Company.

Additional Disclosure

Name of Subsidiaries

Subsidiaries yet to commence operations

Monnet Cement Limited

Monnet Global Limited

Subsidiaries Liquidated or Sold during the year




Part “B”: Associates/Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Name of Associates/Joint Ventures
1. Latest audited Balance Sheet Date
2. Date on which the Associate or Joint

Venture was associated or acquired

3. Shares of Associate/Joint Ventures held by
the company on the year end

a) No.

b} Amount of Investment in

Associates/Joint Venture
c) Extend of Holding %
4. Description of how there is significant

Not Applicable

influence

5. Reason why the associate/joint venture is
not Consolidated

6. Networth attributable to Shareholding as
per latest audited Balance Sheet

7. Profit / Loss for the year

i.  Considered in Consolidation

ii. Not Considered in Consolidation
Total

Additional Disclosure Name of Associates/Joint ventures

Associates/Joint ventures yet to commence operations =~ ------—--

Associates/Joint ventures Liquidated or Sold during the -
year

For and on behalf of the Board of Directors
For Creixent Special Steels Limited

e e

/

AN Keshav Anand Shyam Dikkatwar Nikhil G’ghrotra Seshagiri Rao M.V.S.
Chief Financial Officer Company Secretary Chief Executive Officer Director Director
ACS: 33003 DIN: 01277756 DIN: 00029136

Place: Mumbai
Date: 14' lViay 2021




Annexure -2
Form AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the Company with related
parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arms-

length transaction under third proviso thereto.

1) Details of contracts or arrangements or transactions not at arm's length basis

Not applicable, all contracts or arrangements or transactions with related parties are at arm'’s length
basis.

2) Details of material contracts or arrangement or transactions at arm's length basis

a) | Name(s) of the related party and JSW Steel Limited
nature of relationship
The investing party in respect of which the
reporting enterprise is a joint venture

b) | Nature of Reimbursement of expenses
contracts/arrangements/transactions
C) | Duration of the 15t April 2020 to 31°* March 2021

contracts/arrangements/transactions
d) | Salient terms of the contracts or | Reimbursement of expenses
arrangements or transactions

including the value,if any Rs. 3,333 thousands
e) | Date(s) of approval by the Board, if 18" May, 2020
any:
f) | Amount paid as advances, if any: Nil

By order of the Board
For Creixent Special Steels Limited

N
Seshagiri Rao M.V.S. Nikhil éghrotra
Director Director
(DIN 00029136) (DIN: 01277756)

Place: Mumbai
Date: 14*" May 2021



E-mail: mumbaissandcofyahoo.com

Office No. 5, 5" floor, \ 3
AC Market Buiiding CHS Ltd.,
L Tardeo Road, Mumbai 400 034
S. Sunivasan & Co. . Tel no.: 022- 2351 7505
Company Secretaries Mobile: +91 93210 25730

FORM NO. MR- 3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2021
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 201 4]

To,

The Members,

CREIXENT SPECIAL STEELS LIMITED
JSW Centre, Bandra Kurla Complex,

Bandra (East), Mumbai,

Maharashtra- 400 051

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by CREIXENT SPECIAL STEELS LIMITED bearing
CIN: U27209CT2018PLC008397 (hercinafter called the “*Company™). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/
statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the Company.
its officers, agents and authorised representatives during the conduct of Secretarial Audit, We
hereby report that in our opinion, the Company has, during the audit period covering the financial
year ended on 315 March, 2021 complied with the statutory provisions listed hereunder and also that
the Company has proper Board- processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

The continuing uncertainties and restrictions on opening of offices and in the movement of people
across the country arising out of COVID-19 has resulted in limiting our access to physical records of
the companies. We have, therefore, examined, in the best possible manner through the virtual
platform the books, papers. minutes books, forms and returns filed and other records maintained by
the company for the financial year ended 3 1% March, 2021 according to the provisions of:

1. The Companies Act, 2013, (the Act) and the rules made there under;

ii.  The Securities Contracts (Regulation) Act, 1956, (*SCRA’) and the rules made there under

Registered office address: 2™ Floor, Evalappan Mansion, 188/87, Habibullah Road, T. Nagar, Chennai— 600
Mobile: +91 9841092661 | E-mail: ssrini50@@gmail.com




This forms part of our secretarial audit report of CS5L dated 11-05-2021.

iti.  The Depositories Act, 1996, and the Regulations and Bye-laws framed there under;

iv.  Foreign Exchange Management Act, 1999, and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v. The following regulations and guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (*SEBI Act’) as may be appropriately applicable for the period
under review

a. The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

b. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

vi.  The following regulations and guidelincs prescribed under the Securities and Exchange
Board of India Act, 1992 (*SEBI Act’) which are notapplicable to the Company for the
period under review:

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b. The Securitiecs and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015,

c¢.  The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018;

d.  The Securities and Exchange Board of India (Share Based Employee Benefits)
Regulation, 2014;

e.  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993, regarding the Companies Act and dealing with client;

f.  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009;

g. The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2018;

h.  The Securities and Exchange Board of India (Issue and Listing of Non- Convertible
Redeemable Preference Shares) Regulation, 2013.

vii.  All other relevant applicable laws including those specifically applicable to the Company, a
list of which has been provided by the management. The examination and reporting of these
laws and rules are limited to whether there are adequate systems and processes are in place to
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This forms part of our secretarial audit report of CSSL dated 11-05-2021.

monitor and ensure compliance with those laws.

We have also examined compliance with the applicable clauses of the following Secretarial
Standards:

The Secretarial Standards issued and notified by the Institute of Company Secretaries of India SS- 1
& SS- 2 have been complied with by the Company during the financial year under review.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above to the extent where such records have
been examined by us.

We further report that:

e The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were
carried out in compliance with the provisions of the Act.

¢ Adequate notices are given to all Directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

e Decisions at the meetings of the Board of Directors were carried through on the basis of
majority and there were no dissenting views by any Member of the Board during the year
under review.

We further report that,

Based on the information provided and the representation made by the Company and also on the
review of the compliance reports of Company Secretary/ Chief Financial Officer/ Chief Executive
Officer taken on record by the Board of Directors of the Company, in our opinion there are adequate
systems and processes in the Company commensurate with the size and operations of the Company
to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

The compliance by the Company of applicable financial laws such as direct and indirect tax laws
and maintenance of financial records and books of accounts has not been reviewed in this Audit
since the same have been subject to review by statutory financial audit and other designated
professionals.
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This forms part of our secretarial audit report of CSSL dated 11-05-2021.

We further report that, during the audit period, there are no specific events/ actions occurred
which had any major bearing on the Company’s affairs in pursuance of the above referred laws,
rules, regulations, guidelines, and standards etc.

For 8. Swiwvacan & (o.

Place: Chennai FUO, LeQU | vt vamn o e
Date: 11.05.2021 UDIN: F002286C000274461
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To,

This forms part of our secretarial audit report of CSSL dated 11-05-2021.

Annexure A

The Members,

CREIXENT SPECIAL STEELS LIMITED
JSW Centre, Bandra Kurla Complex,

Bandra (East), Mumbai,

Maharashtra— 400 051

Our Secretarial Audit report of even date is to be read along with this letter.

1,

Place: Chennai
Date:

Maintenance of secretarial rccords is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were considered appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial records.
We believe that the processes and practices, we followed, provide a reasonable basis for our
opinion.

We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

Wherever required, we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Qur examination was limited to the verification
of procedures on test basis.

The Secretarial Audit Report is limited to virtual examination based on inputs provided by the
management in soft copies. Any material deviation or non-compliance which may have occurred
during the year under review and which may come to light later on, on the examination of the
physical records can be addressed, if appropriate and found necessary. in the next Secretarial
Audit Report, which report may be construed as an addendum to this report to that extent.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

For S. Swwivasan & (s. .

Coamnanv Secretaries

FCS: 2286 | CP. No.: 748

11-05-2021 UDIN: F002286C000274461

S5JPagve



Annexure -4

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO AS REQUIRED UNDER COMPANIES (ACCOUNTS) RULES, 2014

A. CONSERVATION OF ENERGY
Alternative source of energy: Not Applicable
Capital investment on energy conservation equipment’s-. Not Applicable

B. TECHNOLOGY ABSORPTION

Efforts are being made in technology absorption. Not Applicable
Benefits derived as a result of the above efforts Not Applicable
Information relating to imported Technology Not Applicable

{during the last three years reckoned from the beginning
of the financial year)

a) the details of technology imported;
b) the year of import;

¢) whether the technology been fully absorbed;
d) if not fully absorbed, areas where absorption has

not taken place, and the reasons thereof;

Expenditure incurred on Research and Development. Not Applicable

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Foreign Exchange earned in terms of actual inflows and the Foreign Exchange outgo in terms of
actual outflows, during financial year ended 31° March 2021 are as follow:-

(Rs. In thousand)

Total Foreign Exchange used and 2020-21 2019-20
earned

- Used Nil Nil
- Earned Nil Nil

By order of the Board
For Creixent Speciai Steels Limited

A
e
Seshagiri Rao M.V.S. Nikhil'Gahrotra
Director Director
(DIN 00029136) (DIN: 01277756)

Place: Mumbai
Date: 14" May 2021



Annexure -5

The ratio of the remuneration of each director to the median employee’s remuneration and other details in
terms of sub-section 12 of Section 197 of the Companies Act, 2013 read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014:

1. The ratio of the | Not Applicable.
remuneration of each
director to the median | Non-Executive Non-Independent Directors neither received any
employees ‘remuneration | remuneration from the Company nor were paid any sitting fees for
for the financial year: attending the meetings.
Independent Directors were not paid any remuneration except the sitting
fees for attending meeting of Board and Committees.
2. the percentage increase in
remuneration of each Name Designation Percentage increase in
director, Chief Financial remuneration
Officer, Chief Executive #Raj Kumar Sureka | Chief Executive Nil
Officer, Company Secretary Officer
or Manager, if any, in the Keshav Anand Chief Financial Nil
financial year: Officer
Shyam Dikkatwar Company Secretary Nil
# Resigned as Chief Executive Officer with effect from 20" November
2020.
Non-Executive Non-Independent Directors neither received any
remuneration from the Company nor were paid any sitting fees for
attending the meetings.
Independent Directors were not paid any remuneration except the
sitting fees for attending meeting of Board and Committees.
3. The percentage increase in | Not Applicable, as the Company has no employees on the payroll of the
the median remuneration | Company.
of employees in the
financial year:
4. The Number of permanent | Nil

Employees on the rolls of
the Company:




Average percentile increase
already made in the
salaries of employees other

than the managerial
personnel in the last
financial year and its
comparison with the

percentile increase in the

managerial remuneration
and justification thereof
and exceptional

circumstances for increase
in the managerial
remuneration, if any:

Not Applicable, as the Company has no employees on the payroll of the

Company.

Affirmation that the
remuneration is as per the
remuneration policy of the
Company:

It is hereby affirmed that the remuneration paid is as per the policy for

Remuneration of the Directors,

Employees.

Key Managerial Personnel and

Date: 14" May 2021
Place: Mumbai

By order of the Board
For Creixent Special Steels Limited

Seshagiri Rao M.V.S.
Director
(DIN 00029136)

Nikhil Gahrotra
Director
(DIN: 01277756)




- Chartered Accountants
DE'OItte One Intermational Center
Tower 3, 27" -32™ Floor

HaSkinS & SB“S LLP Senapati Bapat Mary

Elphinstone Road (Wast}
Mumbai - 400 D13
Maharashtra, India

Tele: + 91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR'S REPORT

To The Members of Creixent Special Steels Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Creixent Special Steels Limited
{"the Parent”} and its subsidiaries, {the Parent and its subsidiaries together referred to as “the Group”)
which includes Group’s share of profit in its joint ventures, which comprise the Consolidated Balance
Sheet as at31 March 2021, and the Consclidated Statement of Profit and Loss (including Other
Comprehensive income), the Consolidated Statement of Cash Flows and the Consolidated Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of reports of the other auditors on separate financial statements / financial
information of the subsidiaries and joint ventures referred to in the Other Matters section below, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
{“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended {'Ind AS’), and other accounting principles generally
accepted in India, of the consclidated state of affairs of the Group as at 31 March 2021, and their
consolidated profit, their consolidated total comprehensive income, their consolidated cash flows and
their consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consclidated financial statements in accordance with the Standards on
Auditing specified under section 143 {10} of the Act {SAs). Our responsibilities under those Standards are
further described in the Auditor's Responsibility for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group and joint ventures in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India {ICAl} together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl’s Code of Ethics. We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditors in terms of their reports referred to
in the sub-paragraphs (a) and {(b) of the Other Matters secticn below, is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated financial statements.

Regd. Office, One Intermational Center, Tower 3, 27™ -32™ Floor, Senapat! Bapat Marg, Elphinstone Road (Weast), Mumbal - 400 013, Maharasbtra, 1ndia.
{LLP Identification No. AAB-8717)
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financia! statements of the current period. These matters were addressed in the

context of our audit of the consolidated financial st
thereon, and we do not provide a separate opinion o

atements as a whole, and in forming our opinion
n these matters. We have determined the matters

described below to be the key audit matters to be communicated in our report.

Key Audit Matter

Auditor's Response

Recoverable value assessment of Property, plant and
equipment

In view of continuing losses, the management has
assessed the recoverable value of property, plant and
eguipment engaging an independent external expert.

Replacement cost estimation
judgement and estimates.

involvas significant

[Refer note 3 to the consolidated financial
statements]

Our procedures will include but will not be limited
to:

- Evaluating the design and implementation, and
testing the operating effectiveness of the relevant
controls over determination of recoverable value
of property, plant and equipment.

- Assessing the competence and independence of
the valuation expert engaged by the Company for
determining the replacement cost of property,
plant and equipment.

information shared with the
expert engaged by the

- Reviewing the
independent
management.

- Evaluating the reasonableness of the wvaluation
provided by the independent expert by
challenging the significant assumptions used and
estimates and judgements made in deriving the
valuation with the help of internal fair value
specialist.

- Verification of accounting implications, if any,
and appropriateness of disclosures in  the
consolidated financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

s The Parent’s Board of Directors is responsible fi

or the other information. The other information

comprises the information included in the Director's report, but does not include the consolidated
financial statements, standalone financial statements and our auditor’s report thereon,

e Qur opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated financial statements, our responsibifity is to read the
other information, compare with the financial statements of the subsidiaries audited by the other
auditors, to the extent it relates to these entities and, in doing so, place reliance on the work of the other
auditors and consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. Qther information so far as it relates to the subsidiaries, is traced from their
financial statements audited by the other auditors.

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated cash flows and consclidated changes in equity of the Group including its joint
ventures in accordance with the Ind AS and other accounting principles generally accepted in India. The
respective Board of Directors of the companies included in the Group and of its joint ventures are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and its joint ventures and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consclidated financial statements
by the Directors of the Parent, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its joint ventures are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate their respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its joint ventures are
also responsible for overseeing the financial reporting process of the Group and of its joint ventures,

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstaterments can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

e |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to thase risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Parent has adequate internal financial controls
system in place and the operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its joint ventures to continue
as a going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and its joint ventures to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities within
the Group and its joint ventures to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial statements
of such entities included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements, which have been
audited by the other auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individualty
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial staterments may be influenced. We consider quantitative materiality and qualitative
factors in {i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the consclidated financial statements.
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We communicate with those charged with governance of the Parent Company and such other entities
inciuded in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consoclidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matters

{a) We did not audit the financial statements of 2 subsidiaries, whose financial statements reflect total
assets of Rs. 2.13 Crore as at 31 March, 2021, total revenues of Rs. 1.41 Crore and net cash inflows
amounting to Rs. 1.47 Crore for the year ended on that date, as considered in the consolidated financial
statements, These financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated financia! statements, in so far as
it relates to the amounts and disclosures included in respect of these subsidiaries, and our report in terms
of subsection (3} of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based
solely on the reports of the other auditors.

In respect of a subsidiary located outside India whose financial statements has been prepared in
accardance with International Financial Reporting Standards and which has been audited by the another
auditor under Internaticnal Standards on Auditing issued by the International Accounting Standards
Board, whose report has been furnished to us by the Management. The Company’s management has
converted the financial statements of the aforesaid subsidiary from International Financial Reporting
Standards to the accounting principles generally accepted in India. We have reviewed these conversion
adjustments made by the Company’ management. Our report on the Statement, in so far as it relates to
the amounts and disclosures included in respect of this subsidiary, is based on the report of another
auditor and the conversion adjustments prepared by the Management of the Company and reviewed by
us.

(b) We did not audit the financial statements / financial information of 2 subsidiaries, whose financial
statements / financial information reflect total assets of Rs. 7.37 Crore as at 31 March, 2021, total
revenues of Rs. 1.57 Crore and net cash outflows amounting to Rs. 0.01 Crore for the year ended on that
date, as considered in the consolidated financial statements, The consolidated financial statements also
include the Group’s share of net profit of Rs. Nil for the year ended 31 March, 2021, as considered in the
consolidated financial statements, in respect of 5 joint ventures, whose financial statements / financial
information have not been audited by us. These financial statements / financial information are
unaudited and have been furnished to us by the Management and our opinion cn the consolidated
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financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and joint ventures, is based solely on such unaudited financial statements / financial
information. In our opinion and according to the information and explanations given to us by the
Management, these financial statements / financial information are not material to the Group.

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, Is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements / financial
information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on the separate financial statements of the subsidiaries and joint ventures referred to
in the Other Matters section above we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Parent Company as on
31 March, 2021 taken on record by the Board of Directors of the Company and the reports of the
statutory auditors of its subsidiary companies and Joint venture companies incorporated in India, none of
the directors of the Group companies and its joint venture companies incorporated in india is disqualified
as on 31 March, 2021 from being appointed as a director in terms of Section 164 (2} of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A" which is
based on the auditors’ reports of the Parent, subsidiary companies and joint venture companies
incorporated in India. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of internal financial controls over financial reporting of those companies.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Parent to its
directors during the year is in accordance with the provisions of section 197 of the Act.
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h) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group and its joint ventures.

iy The Group and its joint ventures did not have any material foreseeable losses on long-term
contracts including derivative contracts.

i) There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Parent and its subsidiary companies and joint venture
companies incorporated in India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sharrha
(Partner)

{Membership No. 102042)
{UDIN: 21102042AAAABB6235)

Place: Mumbai
Date:14 May 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and
for the year ended 31 March, 2021, we have audited the internal financial controls over financial
reporting of Creixent Special Steels Limited (hereinafter referred to as “Parent”) and its subsidiary
company, which includes interna! financial controls over financial reporting of its subsidiary, which is a
company incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent and its subsidiary company, which is a company
incorporated in India, are responsibie for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the respective Companies considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting ("the Guidance Note") issued by the Institute of Chartered Accountants
of India ("ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Parent and its subsidiary company, which is a company incorporated in India, based on our audit. We
conducted our audit in accordance with the Guidance Note issued by the ICAI and the Standards on
Auditing, prescribed under Section 143(10)} of the Companles Act, 2013, to the extent applicable to an
audit of internal financia! controls. Those Standards and the Guidance Note reguire that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reparting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors of the subsidiary company, which is a company incorporated in India, in terms of their report
referred to in the Other Matter paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Parent and its
subsidiary company, which is a company incorporated in India.

Meaning of internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acguisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Qver Financial Reporting

Aecause of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Qpinion

in our opinion to the best of our information and according to the explanations given to us and based on
the consideration of the report of the other auditors referred to in the Qther Matter paragraph below,
the Parent and its subsidiary company, which is a company incorporated in India, have, in all material
respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March, 2021, based on the
criteria for internal financial control over financial reporting established by the respective company
considering the essential components of internal control stated in the Guidance Note on Audit issued by
the ICAL

Other Matter

Our aforesaid report under Section 143{3)(i) of the Act on the adequacy and operating effectiveress of
the internal financial controls over financial reporting insofar as it relates to a subsidiary company, which
is a company incorporated in India, is based solely on the corresponding report of the auditor of such
company incorporated in India.
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2.2

Creixent Special Steeis Limited
Notes to the consolidated financial statements for the year ended 31 March 2021

General information

Creixent Special Steels Limited {“the Company”) is incorperated in India on 27 February 2018 under the Companies
Act, 2013 with its registered office located at QR No. 50-51, Park Avenue Colony, linda} Road, Dhimrapur, Raigarh —
496001, Chattisgarh.

The Company and its subsidiaries {together referred to as the “Group} along with its associate and joint venture
companies are engaged in manufacturing and marketing of Sponge Iron, Steel and Ferro Alloys.

Statement of compliance

These Consolidated Financial Statements have been prepared in accordance with the accounting principles generally
accepted in India including indian Accounting Standards {Ind AS) prescribed under the section 133 of the Companies
Act, 2013 read with rule 3 of the Companies {Indian Accounting Standards) Rules, 2015, as amended.

The aforesaid Consolidated financial statements of the Company for the year ended 31 March 2021 were approved
by the board of directors in the meeting held on 14 May 2021.

Basis of preparation and presentation

The Consolidated Financial Statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting pericd, as explained in the accounting
policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

The Consolidated financial statements are presented in INR and all values are rounded to the nearest crore, except
when ¢therwise indicated.

Current and non-current classification
The Group presents assets and liabilities in the balance sheet based on current and non-current classification.

An asset is classified as current when it satisfies any of the following criteria:
» it is expected to be realized in, or is intended for sale or consumption in, the Group’s normal operating cycle. it
is held primarily for the purpose of being traded;
» it is expected to be realized within 12 months after the reporting date; or
= Itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
12 months after the reporting date.

All other assets are classified as non-current,

A liability is classified as current when it satisfies any of the following criteria:
* itis expected to be settled in the Company’s normal aperating cycle;
+ it is held primarily for the purpose of being traded;
* itis due to be settled within 12 months after the reparting date; or the Group does not have an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current only.



















Creixent Special Steels Limited
Notes to the consolidated financial statements for the year ended 31 March 2021

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probakble that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting pericd.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Appendix C to Ind AS 12 - Uncertainty over income tax treatments

Appendix C to Ind AS 12 clarifies the accounting for uncertainties in income taxes. The interpretation is to be
applied to the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under Ind AS 12. The adoption of Appendix C to ind
AS 12 did not have any material impact on the financial statements of the Group.

Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price (net of any trade discounts and rebates},
any import duties and other taxes (other than those subsequently recoverable from the tax authorities), any
directly attributable expenditure on making the asset ready for its intended use, including relevant borrowing
costs for qualifying assets and any expected costs of decommissioning.

Cost of major inspection/overhauling is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if the recognition criteria are satisfied. Any remaining carrying amount of the cost of
the previous inspection/overhauling (as distinct from physical parts) is de-recognised.

Properties in the course of construction are carried at cost, less any recognised impairment |oss, as capital work
in progress. Upon completion, such properties are transferred to the appropriate categories of property, plant
and equipment and the depreciation commences.

Where an obligation {legal or constructive) exists to dismantle or remove an asset or restore a site to its former
condition at the end of its useful life, the present value of the estimated cost of dismantling, removing or restoring
the site is capitalized along with the cost of acquisition or construction upon completion and a corresponding
liability is recognized.

An item of property, plant and equipment is derecognised upon disposal or when ne future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognized in the Consolidated Statement of Profit and Loss.

Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
porting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible
dsets with indefinite usefu! fives that are acquired separately are carried at cost less accumulated impairment
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Notes to the consolidated financial statements for the year ended 31 March 2021

An intangible asset is derecognised on disposal, or when no further economic benefits are expected from use or
disposal. Gain/less on de-recognition are recognised in Consolidated Statement of Profit and Loss.

Depreciation and amortisation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for assets is the
cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation is recognized
50 as to write off the cost of assets (other than freehold land and properties under construction) less their residual
values aver thefr useful lives, using straight-line method as per the useful life prescribed in Schedule |l to the
Companies Act, 2013 except in respect of following categories of assets located in India, in whose case the life of
the assets has been assessed as under based on technical advice, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, manufacturers warranties and maintenance support, etc..

Class of property, plant and equipment Useful lives
Plant and machinery at SMS division 20 years
Rolls in ralling mill and bar mill 5 years

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates
them separately based on estimate of their specific useful lives.

Freehold land is not depreciated.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the overhaul.
The carrying amount of the remaining previous overhaul cost is charged to the Consolidated Statement of Profit
and Loss if the next overhaul is undertaken earlier than the previously estimated life of the economic benefit.

The estimated useful lives, residual values and depreciation methods are reviewed periodically, including at each
financial year end, with the effect of any changes in estimate accounted for on a prospective basis.

Impairment of tangible and intangible assets:

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite usefu! lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

he recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount,
e carrying amount of the asset {or cash-generating unit} is reduced to its recoverable amount. An impairment
0ss is recognised immediately in the Consolidated Statement of Profit and Loss.
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Provisions for onerous contracts are recognized when the expected benefits to be derived by the Group from a

contract are lower than the unavoidable costs of meeting the future obligations under the contract.

Financial instruments

Financial assets and financial liabilities are recognised when the Group entity becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liakilities
{other than financial assets and financial liabifities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
lass are recognised immediately in the Consolidated Statement of Profit and Loss.

Cash and cash equivalents

The Group considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturities
of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of unencumbered balances with banks.

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Investment in equity instruments at fair value through other comprehensive income

An investment in equity instruments at fair value through other comprehensive income is measured at fair
value with gains and losses arising from changes in fair value recognised in other comprehensive income
and accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost
or at fair vatue through other comprehensive income on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.

Equity instruments

An equity instrument is a contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognized at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities are measured at amortised cost using the effective interest method. For trade and
other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments

Compound financial instruments
The components of compound financial instruments issued by the Group are classified separately as
financial liabilities and equity in accordance with the substance of the contractual grrangements and the
definitions of a financial liability and an equity instrument.
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At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-convertible instruments. This amount is recognised as liability on an
amortised cost basis using the effective interest method until extinguished upon conversion or at the
instrument’s maturity date.

The amount classified as equity is determined by deducting the amount of the liability component from
the fair value of the compound financial instrument as a whole. This is recognised and included in equity,
net of income tax effects, and is not subsequently remeasured.

» Impairment

The Group applies the expected credit loss model for recognising impairment loss on financial assets
measured at amartised cost and trade receivables.

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount equal to 12
month expected credit losses.

+ De-recognition of financial assets and financial liabilities
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expires or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. On de-recognition of & financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration received and receivable is
recognised in the Cansolidated Statement of Profit and Loss.

A financial liability {or a part of a financial liability) is derecognised from the group’s Balance Sheet when
the obligation specified in the contract is discharged or cancelled or expires. The difference between
the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in the Consolidated Staternent of Profit and Loss.

+ Fair value of financial instruments
in determining the fair value of its financial instruments, the Group uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value and such value
may actually not be realized at that amount.

2.7 Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies outlined in all notes under section 2.6 above, the Group is required to make
judgements, estimates and assumptions, that affect the application of accounting policies and the reported amounts of
assets, liabilities and disclosures of contingent assets and liabilities at the date of these Consolidated Financial Statements
and the reported amounts of revenues and expenses for the years presented, that are not readily apparent from other
sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and future periods affected.
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5. Investments in Jo/nt ventures

31 March 2021 31 March 2020

a. Invastrents in aqulty shares

Investmeants In joint ventures (unguoted)
Mannet Ecomaister Enviro Private Limitad - -
14,211,363 (March 31, 2020 : 14,211,363) Equity shares of Rs.10 each fully paid up

Mandakini Coal Company Limited . .
39,299,300 {March 31, 2020 : 39,259,800} Equity shares of Rs.10 each fully paid up

MP Monnet Mining Company Limited - -
980,000 [March 31, 2020 : 580,000} Equity shares of Rs,10 each fully paid up

Urian Norlh Mining Campany Limited - -
5,751,247 (March 31, 2020 : 5,751,347} Equity shares of Rs.10 each fully paid up

Less: investments classified as held for sale {refer note | below)
Monnet Ecomaister Enviro Private Limited . -
14,211,363 {March 31, 2020 : 14,211,363] Equity shares of Rs. 10 each fully paid up

Aggregate book value of quoted Investments - -
Aggregate market value of quoted Investments - -
Agpregate value of unguoted Investments . -
Nota:

i. Post board approval dated 21 January 2019, the Group has entered into an MOU with Ecomaister Company Limited, South Korea for
transfer of its halding in J¥ company KMonnet Ecomai Enviro Private Limited for a for a total consideration of 8s 10,000 (Rupees Ten
Thousand). Accordingly, the investment has been classified as held-for-sale. the post impairment carrying value of thsi investmeant was
Rs ML

&. Investments

31 March 2021 31 March 2020

a. Investments at fair value through OCI [non-current)
Investment in agulty shares {quoted)

Irtaractive Financial Services Limited {IFSL) 0.05 .05
1,300,000 {March 31, 2020 ; 1,300,000] Equity shares of Re.1 each fully paid up

Aditya Birla Capital Limited 0032 0.01
2,100 [March 31, 2020 : 2,1001) Equity shares of Bs. 10 each fully paid up

Adibya Birla Fashion & Retail Limited 0.10 .08
5,200 {March 31, 2020 : 5,200 Equity shares of Rs.10 each fully paid up

Grasim Industries Limited 022 .07

1,500 {March 31, 2020 : 1,500) Equity shares of Rs. 10 aach fully paid up

XL Energy limited [Formerly XL Telecom Limited)

166,808 (March 31, 2020 : 166,808) Equity shares of Rs 10 each fully paid up
Kamanwala Housing Construction Limited 0.02 0.03
63,343 {March 31, 2020 : 63,343} Eguity shares of Rs.1Q each fully paid up

Indiahulls Real Estate Limited 0.13 0.10
25,000 {March 31, 2020 : 25,000) Equity shares of Rs.10 each fully paid up

Rattanindia Infrastruclure Limited 0.04 0.02
73,750 {March 31, 2020 : 73,750) Equity shares of Rs.10 each fully paid up

Yaarii Digital Integrated Services Limited (formerly known as Indiabuli Integratad Services 0.04 .01
Limited)

3,125 (March 31, 2020 : 3,125) Equity shares of Rs.10 each fuliy paid up

Bellary Steel and Alloys Limited 0.15 .15
803,243 (March 31, 2020 : 803,243) Equity shares of Re.1 each fully paid up

Ploneer Investrment Limited 006 0.07
23,392 (March 31, 2020 ; 23,392) Equity shares of Rs.1Q each fully paid up

MNeueon Towers Limited [formerly known as Sujana Towers Limited) #h #
12,500 {Mareh 31, 2020 : 12,500) Equity shares of Rs,10 each fully paid up

Orrisa Sponge [ron & Stee| Limited . -
1,994,533 [March 31, 2020 : 1,994,633 | Equity shares of Rs.10 each fully paid up

Mu Tek India Limited - -
430,000 {March 31, 2020 : 480,000} Equity shares of Rs.5 each fully paid up

Meonnet Power Co Limited ** - -
{March 21, 2020 : 220,101,460} Equity shares of R5.10 each fully paid up

D.92 .53
|} Inuastment at fair value through profit or lgss [current)
Investment In mutual funds {unquoted)
SBI MF Magnum Tax Gain 0.25 0.18
55,123 (March 31, 2020 : 55,123) units
Nippon India Mutual fund ETF liguid BeEs -
26 [March 31, 2020 : 26) units

1.17 0.75
Aggregate book value of quoted investments 0.92 0.59
Aggregate market value of guoted Investments 0.92 0.59
Aggregate value of unquoted investments 0.25 0.16

* Rs.41,702 & Rs. 3,750 ## Rs. 10,750
** Monnat Power Lompany Limited, ceased to be an associate of the Company w.e.f. 23 October 2019 upaon initiation of |ts liguidation
as per Insolvency and Bankruptcy Code for liquidation of the Corporate Debtor.




Creixent Special Steels Limited
Notes to Consolidated Financial Statements as at and for the year ended 31 March 2021
{(Amount in Rupees crares, unless otherwise stated)

7. Other financial assets (Non current)

31 March 2021

31 March 2020

Bank deposits (having maturity more than 12 months)* 59.18 4.69
Security deposits {Unsecured unless otherwise stated, considered good) 6.30 6.93
Other receivables 0.00 12.73

65.49 24.35
*Lien marked bank deposits 58.66 4.69

8. Current tax assets (net)

31 march 2021

31 March 2020

Income tax paid {net of provision for tax} 4.31

3.25

4.31

3.25

9. Other non-current assets

21 march 2021

31 March 2020

Capital advances

Unsecured unless atherwise stated, considered good 14.20 18.51
Other loans and advances {Unsecured unless otherwise stated, considered good)
Advance to gratuity fund (refer note 39) 075 -
Advance to suppliers 4.69 -
Other advances 2.5 3.3%
Lass: Provision for Impairment - {0.55}
Total 22,22 21.35

10. Inventories
{Valued at the lower of cost and net realizable value}

31 March 2021

31 March 2020

Raw materials {includes goods in transit Rs.37.74 crores {31 March 2020: Rs. 15,01 crores)} 442.21 337.72
Wark-in-progress 5.98 4.95
Finished goods 364.53 369.97
Stares and spares {Includes goods in transit Rs.Nil (31 March 2020: Rs.0.69 crores)} 113.60 146.17

926.32 858.51
Less : Provision for impairment of inventory {1.29) {1.32)
Total 925.03 857.49
Note:

I. Inventory of finished goods includes inventory aggregating te Rs.Nil (PY Rs. 314.51 crores) valued at net realisable value. Write-down of
inventories arising out of the above amounting to Rs.Nil {PY Rs. 36,38 crores) has beeen recoginised as an expense during the year.

II. lnventaries fer one plant of the subsidiary, i.e. Raigarh plant have been pledged as security against certain bank borrowings, details

relating to which has been described in note 13,

11. Trade receivables

31 March 2021 31 March 2020
Trade receivables - Unsecured unless otherwise stated, considered good 188.67 51.77
Trade receivables which have significant increase in credit risk 0.58 -
Less: allowances for doubtful debts {0.58) -
Trade receivables — credit impaired 0.84 0.15
Less: allowances for doubtful debts {0.84) {0.15)
Total 188.67 51.77

Dues from directors or companies where directors are interested -
The credit period on sale of goods ranges from 30 to 90 days.

Ageing of receivables that are past due but not impaired

Particulars 31 March 2021 31 March 2020

90-180 days 1,19 4,79
> 180 days 0.69 1.19
Toral 1.88 5.98
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Movement In the expected credit loss allowance

Particulars

Balance at the beginning of the year

Change in loss allowance {net of those derecognised due to settlement)
Balance at the closing of the year

31 March 2021
0.15
1.27
1.42

31 March 2020

0.15
0.15

Part of trade receivables have been given as collateral towards borrowings details relating to which has been described n note 19.

For credit risk management regarding trade receivables, refer note 45 {5).
Trade receivables from related parties details have been disclosed in note 42.

12, Cash and bank balances

12 a. Cash and cash eguivalents :
Balances with banks

In current accounts

In bank depasits with maturity less than 3 menths at inception
Cash on hand

12 b. Bank balances other than above
Earmarked bank balances *
Other bank deposits with maturity more than 3 months but less than 12 months at inception

Other bank deposits with maturity more than 3 months but less than 12 months at Inception
{lien marked) #

Notes:
* Earmarked bank balances pertaining to unclaimed dividend.
H# Other bank deposits are provided as collateral against credit facilities.

13. Derivative assets

Forward contracts {refer note 45.4}

14, Loans

Loans
- to related parties* {refer note 42}
- to others
Less: allowane for doubtful loans
Total
* Loans are given for business purpose

Note :
Loans receivable - Unsecured unless otherwise stated, considered good

15. Other financial assets (current)

Interest accrued on deposits and loans
Other receivables

16. Other current assets {unsecured, unless otherwise stated, considered good)

Advances to suppliers

Advance to employees

Prepaid expenses

Balance with indirect tax authorities
Less: Provision for Impairment
Others

Total

31 March 2021

31 March 2020

13.44 35.01
- 1.04
0.08 0.06
13.52 36.11
0.10 011
94.5% 73.46
21.70 56.66
116.39 130.23

21 March 2021

31 March 2020

0.23 7.75
.23 7.75
31 March 2021 31 March 2020

0.15 0.14

- 0.36
{0.15) {0.14)

- 0.36
0.15 0.50

31 March 2021

31 March 2020

2.06 1.45
12.73 -
14.79 1.45

31 March 2021

21 March 2020

239.92 103.02
0.35 0.42
12,57 10.68
21.42 21.04
{1.01) -
10.47 .
283.72 135.16
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20. Lease liabilities

Lease liabilities {refer note-40)

21, Provisions

Provision for employee benefits
Provision for gratuity {Refer nota 39)
Provision for compensated absences (Refer note 39)

22, Trade payables

Acceptances
Other than acceptances

- total outstanding dues of micro and small enterprises; (refer note 44)
- total outstanding dues of creditors other than micro and small enterprises

Total
Note:

Non-current Current
31 March 2021 31 March 2020 31 March 2021 31 March 2020
27.16 28.85 0.46 0.98
27.16 28.85 0.46 0.98
Non-current Current
31 March 2021 31 March 2020 31 March 2021 31 March 2020
- - - 0.06
5.60 4.64 0.88 0.78
5.60 4,64 0.88 0.84
31 March 2021 31 March 2020
523.64 258,20
0.04 1.35
256.97 230.43
780.65 489.98

i. Acceptances include credit availed by the Group from banks for payment to suppliers for raw materials purchased by the Group. The arrangements

are interest-bearing and are payable within one year,

ii. Trate payables are non-interest bearing and are normally settled within 90 days except for SME's which are settled within 45 days.

iii. Trade payables from related parties details has been disclosed in note 42.

For axplanations on the Group’s credit risk management processes, refer to Note 45,

23, Derlvative Liabilities

Forward contracts {refer note - 45.4)

24. Other financial llabilities {Current)
{at amortised cost):

Current maturities of long term debt {refer note 19}
Interest accrued but not due on borrowings
Payable for capital projects
Acceptances
Other than acceptances
Security deposits and retention money
Unclaimed dividends
Premium on redemption of non-convertible debentures
Premium on redemption of preference shares
Others

25, Other current liabilities
Advance from customers

Statutory dues
Export obligation deffered Income

31 March 2021

31 March 2020

2.23 0.20
2.23 0.20
Non-current Current
31 March 2021 31 March 2020 31 March 2021 31 March 2020
- - 44 .47 301.54
34,18 - 13.10 £7.94
30.75 27.11
- 15.98 16.05
- 13.28 11.06
- - 0.11 0.11
66.17 38.19 - -
121.83 62.94 - .
- - 3041 22.04
222.18 101.13 148.10 448.85

31 March 2021

31 March 2020

68.27 16.97
36.30 12.07

5.43 3.83
110.00 32.87
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34. Exceptional Items {net)

31 March 2021

For the year ended  For the year ended
31 March 2020

i. Gain on settlement of loan outstanding with a bank {note 1) 275.90 -
ii. Gain on settlement of Interest outstanding on loan as mentioned above {note 1) 42,60 -
iii. Loss towards reassessment of realizable value (note 2) {22.58) -
iv. Gain on forfeiture of advance received from a buyer (note 3} 18.61 -

314.53 -

Notes:

1. Gain of Rs. 318.50 Crore on settlement of loan outstanding of Rs. 294.29 Crore and interest due thereon of Rs, 42.60 Crore at Rs, 18,39

Crore, pursuant to a settlement agreement entered into with its lender.

2. Loss of Rs. 22.58 Crore towards reassessment of realizable value of assets held for sale pursuant to agreement entered into for sale of a

subsidiary.

3. Gain of Rs. 18.61 Crore on forfeiture of advance received from buyer pursuant to cancellation of agreement entered inio for sale of a

subsidiary.

35, Earnings per share (EPS)

Particulars 31 March 2021 31 March 2020
Profit / (loss) for the year as per Statement of Profit & Loss attributable to equity shareholders 28.27 {293.67)
[A] {Rs. in crores)
Weighted average number of eguity shares in calculating basic EPS {In Nos.) [B] 10,000,000 10,000,000
Effect of dilution: - -
Weighted average number of equity shares In calculating diluted EPS [C] 10,000,000 10,000,000
Earnings per equity share in Rs.
Basic [A/B] 28.27 (293.67)
Diluted [A/C] 28,27 {253.67)
Face value of each equity share in Rs. 10 10
36. Assets held for sale

31 March 2021 31 March 2020
Investment in equity shares of Monnet Ecomaistar Enviro Private Limited (refer note | below) 0.001 0.001
Assets of Monnet Cements Limited (refer note Il below) - 0.17
Assets of PT Sarwa Sembada Karya Bumi {refer nate Ill below} 7.37 32.34
Advance for properties - 5.96
Airerafts (refer note IV below) 4.90 -
Total assets 12.27 38.47
Liabilities
Liabilities of Monnet Cements Limited (refer note [l below) - 0.003
Liabilities of PT Sarwa Sembada Karya Burmi {refer note !l below) 0.02 3.29
Total liabilities 0.02 3.29

. A subsidiary of the Group had entered into an MOU with Ecomaister Company Limited, South Korea for transfer of its holding in IV
company Monnet Ecomaister Enviro Private Limited having an intial carrying value of Rs.14.21 crores (provision of Rs. 14.21 crores, hence
net book value is zero) for a total consideration of Rs. 10000 (Rupees Ten Thousand). Accordingly, the Group had measured the said
investment at lower of its carrying amount and fair value less costs to sell and classified it as held-for-sale,

{Il. Assets and liabilities of Monnet Cement Limited, resolved to be sold in previous year, have ceased to be classified as held for sale,
pursuant to change in the plans during the current year,

1. In board meeting held on 21 October 2019, resolution was passed to sale entire stake in PT Sarwa Sembada Karya Bumi. Accordin
Group has re-classified its assets and liabilities as held for sale.

IV. In the Board Meeting held on 19 January 2021, the subsidiary's Board had approved to sell the aircraft. Accordingly, the subs
Company has entered intc letter of intent with Nav Durga Aviation Privete Limited and has measured the aircraft at lower of its carry
amount or fair value less costs to sell and has classified it as held-for-sale,
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37. Material partly-owned subsidiaries

Name Country of Ownership interest of Creixent Special Steels Limited Principal Activity
Incorporation
As at 31 March 2021 As at 31 March 2020
Monnet Global Limited UAE 48.12% 48.12% Manufacturing company
JSW Ispat Special Products Limited (farmerly known as India 48.12% 48.12% Manufacturing company
Monnet Ispat and Energy Limited)
Monnet Cement Limited India 48.11% 48.11% Manufacturing company
Pt. Sarwa kembada Karya bumi Indonesia 48.12% 48.12% Mining company
LLC Black Sea Natural resources Republic of Abkhazia 48.12% 48.12% Mining company
Khasjamada Mining Company India NA 47.64% (upto October 5,  [Mining company
2019)
Accumulated balances of Non-controlling interests As at 31 March 2021 As at 31 March 2020
JSW Ispat Special Products Limited 497.83 551.00
Pt. Sarwa Sembada Karya Bumi (subsidiary of Monnet Global {1.13) (0.08)
timited)
Total comprehensive loss allocated to material Non-
conftrolling interests
JSW Ispat Special Products Limited i{53.17} {255.15)
Monnet Global Limited {1.05) {0.12)

The summarised financial information of these subsidiaries are provided belaw. This information is based an amounts before inter-company eliminations.
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As at 31 March 2020

Particulars Amortised Cost FVTOCI FVTPL Total carrying Total fair value
value
Financial assets
Investment - 0.75 - 0.75 0.75
Trade receivables 5177 - . 51.77 5177
Cash and cash eguivalents 36.11 - - 36.11 36.11
Bank balances other than cash and cash 120.23 - - 130.23 130.23
equivalents
Derivative assets - - 7.75 7.75 7.75
Loans 0.36 - - 0.36 0.36
Other financial assets 25.80 - - 25.80 25.80
Total 244,27 0.75 7.75 252.77 252.77
Financial Liabllities
Long term borrowings {including accrued 3,151.87 - - 3,151.87 3,303.42
premium payable on redemption)
Short term borrowings 367.63 - - 367.63 367.63
Trade payables 489.98 - - 489.98 489,98
Lease liabilities 25.83 29.83 25.83
Derivative liabilities - - 0.20 0.20 0.20
Other financial liabilities 147.31 - - 147.31 147.31
Total 4,186.62 - 0.20 4,186.82 4,338.37

45,3 Financial risk management objectives and policies

The Group’s Corporate Treasury function provides services to the business, coordinates access to domestic and international
financial markets, monitors and manages the financial risks relating to the operations of the Group. These risks include market risk
{including currency risk and interest rate risk), credit risk and liquidity risk.

The Group seeks to minimise the effects of these risks by using derivative financial instruments to hedge these risk exposures,
wherever required. The use of financial derivatives is governed by the Group's policies approved by the board of directors, which
provide written principles on foreign exchange risk, the use of financial derivatives and non-derivative financial instruments, and the
investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditers on a continucus
basis. The Group does not enter into or trade financia! instruments, including derivative financial instruments, for speculative
purposes.

45.4 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk such as equity price risk.
Financial instruments affected by market risk include loans and borrowings and FYTOCI investments.

The sensitivity analysis of the above mentioned risk in the following sections relate to the position as at 31 March 2021 and 31
March 2020,
The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations; provisions; and the non-financial assets and liabilities of foreign operations. The analysis for contingent liabilities is
provided in Note 41,
The following assumptions have been made in calculating the sensitivity analysis:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based
on the financial assets and financial liabilities held at 31 March 2021 and 31 March 2020.

A. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group’s exposure 1o the risk of changes in market interest rates relates primarily to the Group's debt
obligations with floating interest rates.

The following table provides a breakup of the Group's fixed and floating rate borrowings:

Particulars 31 MARCH 31 MARCH
2021 2020

Fixed rate borrowings 496,62 496,62
Floating rate borrowings 2,733.31 3,022.88
Total borrowings e 3,229.93 3,519.50
Total net borrowings / Qec"‘" \5}'9\ 3,229.93 3,519.50
Add: Upfront fees f’/\% 18.30 20.56
Total borrowings ‘é( =] 3,248.23 3,540.06
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The following table demonstrates the sensitivity to thange In interest rates, all other varlables held constant :
Increase/decreasein  Effect on profit

hasis points before tax

iNR Crores

31 March 2021

INR +50 {16.15)

INR -50 16.15

31 March 2020

INR +50 (17.60}

INR -50 17.60

The assumad movement in Basis polnts for the interest rate sensitivity analysls is based on the currently observable market environment.

8. Forefgn currency fsk monagement
Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in exchange rates.
The Group's functional currency is Indian Rupees {INR). The Group undertakes transactions denominated in foreign currencies. Consequently, exposure
to exchange rate fluctuations arises. Volatility in exchange rates affects the group’s revenue from export markets and the cost of imports, primarily in
relatlon to raw materials, The Group is exposed to exchange rate risk under its trade portfolio.

& reasonably possible strengthening/weakening of the foreign currencies (USD / Euro) against INR would have affected the measurement of financlal
instruments denominated in foreign currencies and affected equity and profit and loss by the amounts shown below. The analysis assurnes that all other
variables, in particular intarest rates remain constant.

Exposura to currency risk
Tha carrying amounts of the Group’s monetary assets and liabilities at the end of the reparting period are;

Currency Exposure as at 31 March 2021

Parliculars USsD EURD INR Total
Financial assets
Current investmeants 0,25 0.25
Mon current investments - - 082 0.92
Trade receivabies 44,79 1.88 142.50 133.67
Cash and cash equivalents 1.83 - 11.69 13,52
Bank balances other than cash - - 116.39 116.39
and cash equivalents
Derivative assets 0.23 - 0.23
Lpans - - . -
Other financlal assets - - 80.28 80,28
Total financial assets 46.35 1.88 352.03 400,26
Financlal Liabilities
Long term barrowings {including - - 3,005.20 3,005.20

accruad premium payable on
redemption)

Short term borrowings - - 224.73 224.73
Trade payables 180.31 - 600.34 780.65
Lease liabillties - - 27.62 27.62
Derivative liahilitias 2.22 0.01 - 2.23
Other financial liabilities 2.44 27.26 108.11 137.81
Total financial llablities 184,57 27.27 3,966.00 4,178.24

Currency Exposure as at 31 March 2020
Particulars uso EURD INR Total
Flnancial assets

Non current investments - 0.75 075
Trade receivables 2011 - 31166 51.77
Cash and cash equivalents 0.63 - 35.48 36.11
Bank balances other than cash - - 130.23 130.23
and cash equivalents

Derivative assets 7.75 - - 7.75
Loans . - 0.36 0.36
Other financial assets - - 25.80 25.80
Total financial assets 28.49 - 224.28 252.77
FInancial Liabilities

Long term borrowings {including - - 3,151.87 3,151.87
accrued premium payable on

redemption)

Short term borrowings - - 367.63 367.63
Lease liabilities . - 249,83 29.83
Trade payables 103.52 - 386.46 439.98
Derivative Habilities 0.04 0.16 - 0.20
Other financlal liabllities 29,29 118.02 147.31

Total financial liabillties 103.56 20.45 4,053.81 4,186.82
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As at 31 March 2020

Particulars < 1 year 1-5 years = 5 years Total

Financial assets

Non current investment - - 0.75 0.75

Trade receivables 51.77 - 51.77

Cash and cash equivalents 36.11 - 36.11

Bank balances other than cash 130.23 130.23

and cash equivalents

Derivatlve assets 7.75 - - 775

Loans 036 - . 0.36

Other financial assets 1.45 24.31 0.04 25.80

Total financial assets 227.67 24.31 0.79 252.77

Financial liabilities

Long term borrowings {including 301.54 612.05 2,228.28 3,151.87

accrued premlum payable on

regemption)

Short term borrowings 367.63 - 367.63

Lease liabilities 0.58 3.02 25.83 29,83

Trade payables 485.88 - - 489.98

Derivative liabilities 0.20 - 0.20

Other financial liabilities 147.31 - - 147.31

Interest and pramium payout 219.46 828.76 3,349.67 4,397.89

lNability

|nterest payout liahility on 0.10 0.57 11,13 11.80

leases

Total financial liablllties 1,527.20 1,444.40 5,624.91 B,596.51

45.7. Level wise disclosure of financlal instruments

Particulars 31 MARCH 2021 31 MARCH 2020 Level Valuation Technigue

Quoted investrnents in equity n.ez 0.5% 1

shares measured at FVTOC) Quoted hid prices in an active

Quoted Investments at fair value 0.25 n.1e 2 market

thraugh profit or loss

Derjvative assets 0.23 755 2 The fair value of forward
contracts is determined using

Derivative liabilities 2.23 0.20 Z forward exchange rate as at the
balance sheet date.

Long term borrowlngs 3,166.36 3,303.42 3 Discounted cash flow. Future cash

flows are discountad at a rate that
reflects market risk.

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial assets and
other financial liabilities {other than those specifically disclosed) are considered to be the same as their falr values, due to their short term nature.

Thara are no transfers between level | and level || during the year,

Sensitivity analysis of Level 3:

Particulars Valuation Significant Change Sensitivity of the input to fair value
technigue unobservable inputs
Non- current borrowings — Non|DCF Method Discounting rate|0.50% 0.50% Increase / [decrease} in the discount would
convertible debenturas 10.18% dacrease / {increase) the fair value by Rs.7.42 crores /
{Rs.7.59 croras)
Reconciliation of Level Il fair valua measurement:
Particulars As at 31 March As at 31 March
2021 2020
Opening balance 186.30 186.30
Purchase / (Sale} {net} -
Gain / {loss) recognized in tha Statement of profit and loss - -
Gain / {loss) recognized in the Other comprehensive income - -
Closing balance 136.30 186.30
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INDEPENDENT AUDITOR'S REPORT

To The Members of Creixent Special Steels Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Creixent Special Steels Limited {“the
Company”), which comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 {“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2021, and its loss, total comprehensive loss, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143{10} of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor's Responsibility for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl} together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the pravisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
reguirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. We have determined that there are no
key audit matters to communicate in our report.

Ragd. Office. One Intermational Center, Tower J, 27 -32™ Floor, Senapatl Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, [ndia.
(LLP ldentification No. AAB-B237)
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Information Other than the Financial Statements and Auditor’s Repaort Thereon

Thé Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors report, but does not include the consolidated financial
statements, standalone financial statements and our auditor's report thereon.

» Qur opinion on the standalone financial statements does not cover the other informaticn and we do
not express any form of assurance conclusion thereon

e In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

e |f, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are reguired to report that fact, We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134({5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the Ind AS and cther accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends te liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

e ldentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adeguate internal financial
controls system in place and the operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence cbtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur cenclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i} planning the scope of our audit work and in evaluating the results of our work; and {ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Staterment of Cash Flows and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind ~ AS  specified
under Section 133 of the Act,

e. On the basis of the written representations received from the directors as on 31 March, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2021 from
being appointed as a director in terms of Section 164{2) of the Act.

f. With respect to the adeguacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company
to its directors during the year is in accordance with the provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.




Deloitte
Haskins & SellsLLP

2. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143({11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No, 117366W/W-100018)

(MeMBership No. 102042)
(UDIN: 2110204 2AAAAAZG199)

Place: Mumbai
Date:14 May 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1f under ‘Report on Other Legal and Regulatory Regquirements’ section of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Creixent Special Steels Limited
{“the Company”) as of 31 March, 2021 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the Internal control aver financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting ("the Guidance Note") issued by the Institute of Chartered Accountants
of India ("ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAI and the Standards on Auditing prescribed under Section 143{(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of callusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adeguate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March, 2021,
based on the criteria for internal financial control over financial reporting established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm‘s Registration N0.117366W/ W-100018)

(Partner)
(Membership No. 102042)
(UDIN: 21102042AAAAAZ3159)

Place: Mumbai
Date: 14 May 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(i} The Company does not have any fixed assets and hence reporting under clause (i) of the CARO 2016 s
not applicable.

(i) The Company does not have any inventory and hence reporting under clause (i) of the CARO 2016 is
not applicable.

(i} The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013,

liv) The Company has not granted any loans, made investments or provided guarantees and hence
reporting under clause (iv) of the CARO 2016 is not applicable.

(v) According to the information and explanations given to us, the Company has not accepted any deposit
during the year. The Company does not have any unclaimed deposits as at 31 March 2021 and
accordingly the provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act,
2013 are not applicable to the Company.

(vi) Having regard to the nature of the Company’s business / activities, reporting under clause {vi) of
CARO 2016 is not applicable.

(vii} According to the information and explanations given to us, in respect of statutory dues:

(vii){a) The Company has generally been regular in depositing undisputed statutory dues, including
Income-tax, Goods and Service Tax and other material statutory dues applicable to it to the appropriate
authorities. As informed to us the provisions of Provident Fund, Employees' State Insurance, Excise Duty,
Customs Duty, Sales Tax and Value Added Tax and Cess were not applicable to the Company during the
current year.

{vii)(b) There were no undisputed amounts payable in respect of Income-tax, Goods and Service Tax and
other material statutory dues in arrears as at 31 March, 2021 for a period of more than six months from
the date they became pavable.

(vii){c) There are no dues of Income-tax and Goods and Service Tax as on 31 March, 2021 on account of
disputes.

{viii) In our cpinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to debenture holders. The Company has not taken any loans or
borrowings from financial institutions, banks and government.

(ix) In our opinion and according to the information and explanations given to us, the Company has
utilized the money raised by way of terms loans for the purposes for which they were raised. The
Company has neither raised any moneys by way of initial public offer/ further public offer (including debt
instruments) nor were such proceeds pending to be applied, during the current year.
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(x) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

(xi) In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013,

(xii) The Company is not a Nidhi Company and hence reporting under clause {xii) of the CARO 2016 Order
is not applicable.

(xill} In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the financial
staternents etc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause {xiv) of CARD 2016 is
not applicable to the Company.

{xv) In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its holding,
subsidiary company or persons connected with them and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under secticn 45-1 of the Reserve Bank of India Act,
1934,

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm‘s Registration No,117366W/ W-100018)

{Partner)
{(Membership No. 102042)
(UDIN: 21102042AAAAAZI199)

Place: Mumbai
Date: 14 May 2021
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Board of Directors (as on March 31, 2021):

Mr. Seshagiri Rao Metlapalli Venkata Satya

Mr. Nikhil Omprakash Gahrotra

Mrs. Anuradha Ambar Bajpai (Independent Director)
Mr. Chirag Ashwin Bhansali (Independent Director)
Mr. Kaushik Subramaniam

Key Managerial Personnel (as on March 31, 2021):

CFO- Mr. Keshav Anand
CEO- Mr. Suresh Prasad
Company Secretary: Mr. Shyam Dikkatwar

Statutory Auditors: Deloitte Haskins & Sells LLP

Debenture Trustee:

Catalyst Trusteeship Limited
Address: Office No. 213,

2nd Floor, Navrang House,

21 Kasturba Gandhi Marg,

New Delhi—110 001.

Tel : +91 (011) 43029101

website : www.catalysttrustee.com

Registered Address:

QR No. 50-51, Park Avenue Colony, Jindal Road, Dhimrapur, Raigarh, 496001
Website: www.jsw.in (https://www.jsw.in/groups/creixent-special-steels-limited)
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